
Chancellor hails global cooperation as
landmark tax reforms aimed for 2023

News story

The Chancellor has hailed global cooperation after 136 countries agreed a new
system ensuring large multi-nationals pay the right tax in the right places.

Rishi Sunak hails the global community’s cooperation as historic tax
reforms, and plan to implement them, agreed by 136 countries
Historic reforms will introduce a 15% global minimum rate along with
changes to where large firms are taxed, aiming to become effective from
2023
Landmark plan comes from the deal agreed in principle by the G7 at talks
chaired by the Chancellor in June

The historic reforms, agreed in principle by the G7 at talks chaired by the
Chancellor in June, will mean multinationals pay their fair share of tax in
the countries they do business (Pillar One), along with a minimum 15%
corporation tax rate in each country they operate in (Pillar Two).

The aim is for these historic rules to be implemented and effective from
2023.

Rishi Sunak said:

I am proud that the UK has taken a leading role in the world’s
efforts to upgrade the global tax system for the modern age – a key
priority of our G7 presidency.

We now have a clear path to a fairer tax system, where large global
players pay their fair share wherever they do business.

The UK has taken an active role in the push for an international solution to
the challenge of taxing technology multi-nationals for nearly a decade – with
the Chancellor making securing a global agreement a key priority of the UK’s
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G7 Presidency.

The deal struck today means that firms with at least a 10% profit margin will
see 25% of any profit above the 10% profit margin reallocated and then
subjected to tax in the countries they operate. Previously countries had only
agreed to reallocating “between 20% and 30%”.

The principles of the agreement were agreed at OECD-level in July and the UK
will continue discussions with its global partners over the coming months as
it looks towards beginning the implementation process.

Further information:

The agreement commits countries to remove DSTs when Pillar 1 comes into
effect. There continue to be ongoing discussions about appropriate
transitional arrangements.
Under Pillar One of this historic agreement, the largest and most
profitable multinationals will be required to pay tax in the countries
where they operate – and not just where they have their headquarters.
The rules would apply to global firms with at least a 10% profit margin
– and would see 25% of any profit above the 10% margin reallocated and
then subjected to tax in the countries they operate. Pillar 1 will be
implemented through a Multilateral Convention (MLC) with this aiming to
come into effect in 2023.
Under Pillar Two, the G7 also agreed to implement a 15% global minimum
corporation tax, aiming to become effective from 2023. This will be
operated on a country by country basis, creating a more level playing
field for UK firms and cracking down on tax avoidance.
Discussions on the two Pillars have been ongoing for many years – with
the Chancellor making securing a global agreement a key priority of the
UK’s G7 Presidency.
The OECD’s statement on today’s agreement can be found online.
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Ministerial appointment: 8 October
2021

Press release

The Queen has been pleased to approve that Lord Sharpe of Epsom OBE be
appointed a Government Whip.
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The Queen has been pleased to approve that Lord Sharpe of Epsom OBE be
appointed a Government Whip (Lord in Waiting).
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Lord Wolfson speech: Legal Wales
Conference

It’s a pleasure to join you for this year’s Legal Wales Conference.

When the previous Lord Chancellor, Robert Buckland, delivered his speech at
last year’s conference, he remarked that it was a shame that it was not
possible for everyone to meet together in Wales, but that he was grateful to
the organisers for ensuring that the conference could still take place
virtually.

A year on and things are not back to “normal”. Echoing the sentiments of a
year ago, it is a shame that I am not able to be there in person, but I am
pleased that we are at least able to meet on a hybrid basis.

COVID/Courts recovery

When I use the word “normal” I am of course referring to a pre-pandemic age
and things will not return to exactly where they were before. The pandemic
created a very specific need to adapt quickly, to interact remotely and find
digital solutions to everyday tasks. The justice system faced particular
challenges.

Whilst we have undertaken swift measures to adapt the justice system to deal
with those challenges – for example by increasing the capacity of the courts
wherever possible to tackle the accumulation of cases that inevitably built
up; and by rapidly expanding the use of technology throughout the system to
enable a huge increase in remote hearings – we have, in fact, been looking at
innovative, more accessible ways to deliver justice for a number of years.
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The reforms we have delivered so far have been vital in supporting the wider
HMCTS response to Covid-19, increasing our resilience and throughput,
decreasing our reliance on our physical estate, and keeping the wheels of
justice turning.

More widely, the pandemic has powerfully illustrated the need for further
reform.

The value that our modernised services have added, and the progress we have
made to introduce online access to services, has made a substantial
difference in maintaining the operation of the courts and tribunals. This has
underlined the wider value of reform in supporting a more resilient and
adaptable service.

Reform has allowed us to maintain access to justice throughout the pandemic
via a number of initiatives.

Our expertise in video and audio technology, for example, has proved crucial
in enabling HMCTS and the judiciary to maintain a functioning justice system
during the crisis. We introduced Cloud Video Platform across England and
Wales, to hold hearings via video. We rapidly rolled this out to over 150
Magistrates and 70 Crown Courts across England and Wales.

During the initial part of the pandemic, 90% of court and tribunal hearings
used some form of remote technology, ensuring that as many hearings as
possible that did not need a physical courtroom took place safely.

All Magistrates and Crown Courts that are open have the capability to conduct
Cloud Video Platform hearings. And we are now rolling out our Video Hearings
Service – a bespoke tool for supporting remote court and tribunal hearings.
This will replace and improve upon tools currently in use by providing
tailored user support and the functionality needed to ensure hearings are
effective.

Our reformed services have enabled effective working through the pandemic,
allowing the public to request probate, file for divorce, appeal decisions
relating to social security benefits, and administer the Single Justice
Procedure.

For example, cases prosecuted by Transport for London, TV Licensing and DVLA
involving adults charged with summary-only, non-imprisonable offences are now
being dealt with online quickly and efficiently on Common Platform by a
single magistrate sitting with a legal adviser outside a traditional
courtroom setting, with only 3.71% of cases referred to open court. We have
worked with police forces to roll out the Single Justice Procedure for
Covid-19 regulation breaches, bringing forward prosecutions and helping with
court recovery.

Continuation of reform and completing the digitisation of our remaining
services will be key to recovery and improve resilience in future crises.

Digitisation of the courts is something that we were already engaged with
before COVID-19. As we begin to move beyond the pandemic, this work is more



important than ever – and this inevitably will have implications for the law
more widely.

A more digitised world provides more efficient and less expensive ways to
gain access to legal services and resolve disputes. I need not rehearse the
benefits that this will bring to the people of Wales, particularly in
levelling up access to justice to those living in rural and remote areas. But
I would like to turn now to some of the other opportunities that digitisation
and technology will bring to Wales.

LawTech innovation

I was pleased to see that one of the earlier breakout sessions – hosted by
Greg Chamber and Dr Adam Wyner – focused on developments in LegalTech. I am
sorry that I was not able to join that session, so I apologise if I repeat
anything that might have been said.

The adoption of new technologies and innovations is at the heart of embracing
change. The importance of technology has become apparent to us all in recent
times. As the legal services sector continues to evolve, Lawtech will provide
it with tools to continue supporting clients in ways that are quicker and
more effective.

The UK’s legal sector is already championing the kind of innovation that will
characterise the law in the future by promoting and developing new technology
that will accelerate the delivery of global legal services.

The task for us in government is to support the flourishing Welsh legal
services sector and a vital part of that is supporting the development of the
Lawtech sector, which is why we have funded and developed LawtechUK, an
initiative to help transform the UK legal sector through technology.

LawtechUK has a comprehensive work programme, building on the many
initiatives already going on in the sector. Its aim is to support and
encourage Lawtech to provide what businesses and society need from legal
services and dispute resolution in the modern age.

I was very pleased to see the UK Jurisdiction Taskforce launch the ground-
breaking Digital Disputes Resolution Rules earlier this year. These rules
will facilitate the fast and efficient resolution of disputes arising from
digital assets, smart contracts, blockchain and other new technologies.

think it is really important that government, regulators and the sector
really engage with these initiatives to collectively support innovation and
build on some of the great initiatives already taking place in Wales such as
the Legal Innovation Lab at Swansea University.

International Legal Services in the UK

We are living through a period of unprecedented globalisation, and the law is
no exception. The legal services market is estimated to be worth around $728
billion US dollars, and everyone wants a piece of the pie. As the legal



services sector increasingly operates within a global market, it is important
we all make the most of every opportunity to capitalise on our strengths and
to connect with our counterparts across the world – to support broader trade
and investment of all types.

I am sure that the experience in Wales in this regard resembles that of many
other countries. Whilst English and Welsh firms continue to be strong
players, the challenge has been to develop strategies to ensure that we
continue to deliver for our international clients and to grow as a world-
leading provider of international legal services.

Thanks to the attractiveness of the England and Wales jurisdiction, our
position as a world class dispute resolution hub and the global perspective
we adopt to legal services, I am pleased to say that as things stand, four of
the 20 largest law firms globally have their main base of operations here in
the United Kingdom. Indeed, there are more than two hundred foreign law firms
based here, from more than forty different jurisdictions.

The government has sought to support and create opportunities internationally
for the sector. This has come to the fore as we negotiate Free Trade
Agreements and build stronger trading relations with our global partners. Not
only are legal services an important part of these discussions in their own
right, but, as we all know, legal services underpin global trade and
investment. A flourishing legal services sector therefore supports the growth
of global trade and investment for the benefit of Welsh firms as well as
those across the UK.

However, access to effective commercial dispute resolution is also a
cornerstone of global commerce and the availability of cost-effective and
reliable services in this field underpins business confidence itself. In the
UK, I firmly believe this is one of our strengths and is one of the reasons
why UK firms continue to flourish.

This reputation has undeniably benefitted Wales and – as part of the England
and Wales jurisdiction – has made it a popular place to do business
internationally. The English and Welsh common law is a critical asset to the
UK. English and Welsh common law forms the basis of the legal systems for 27%
of the world’s 320 legal jurisdictions. English and Welsh law is now, and
will remain, an indispensable basis of global business long into the future.

As I see it, there are three core features which make English and Welsh law
such an essential component in today’s international legal landscape and in
supporting global trade and investment:

Firstly, it is flexible and responds to business need.
Secondly, it is transparent, stable and predictable.
And finally, it is globally renowned and trusted.

But we must not be complacent and must look to maintain the attractiveness of
our jurisdiction. As disputes become ever more complex, and international in
nature, we must learn from our colleagues across the globe and through
innovation and the sharing of knowledge and experience.



The international reputation of the UK legal services sector rests very much
on our continued commitment to improving diversity and inclusion within the
profession. If the UK is to remain a global leader in this space, it must
ensure that the sector becomes truly diverse at all levels. This is because
in order to deliver real justice, we must be representative of the society we
as a profession serve.

Opportunity

Global Britain’s future – new partners and collaboration

In this climate of challenge and change, we must stand ready to seize every
opportunity.

Our United Kingdom is the most successful political and economic union the
world has ever seen, the foundation on which all our businesses and citizens
are able to thrive. The UK Government is committed to protecting and
promoting its combined strengths, building on hundreds of years of
partnership and shared history.

We are working to strengthen the Union, to ensure the institutions of the
United Kingdom are used in a way that benefits people in every part of our
country, from Aberdeen to Aylesbury, Belfast to Brecon.

The MoJ’s Union Strategy will prioritise the promotion of the UK-wide legal
sector and legal services in the three jurisdictions – boosting jobs and the
economy in Wales as well as England, Scotland and Northern Ireland.

We are acutely aware of the importance of engaging with emerging markets in
Africa and the Middle East and have an extensive programme of work here at
the Ministry to do so. A large portion of this is concerned with promoting
the value of collaborative international working and developing shared
opportunity.

For instance, the events organised by our “Legal Services are GREAT” campaign
have promoted UK firms, but have also encouraged collaboration between us and
our partners. These types of partnerships can be a great boost to the
innovation that will underpin the delivery of legal services in the future.

Those in the sector who have chosen to partner with us have derived great
benefit from doing so. At the recent UK-Africa Spring Conference, for
example, feedback from the 246 delegates showed that this cooperative event
enabled them to sell their own services, build networks of contacts in new
markets, and enter into partnerships that will be of huge mutual benefit.

I invite you to consider the involvement of your own firms in similar future
events, such as a Middle East Virtual Trade Mission which will take place
this summer.



Change

Dispute Resolution

Re-defining the nature of dispute resolution will also form an important
component of the government’s approach to that change. When it comes to
resolving disputes, court is rarely the best option, let’s be frank about it.
Despite this, parties regularly resort to litigation when simpler and faster
alternatives such as mediation and conciliation exist.

For too long, these approaches have been viewed as “alternative” dispute
resolution, as an add-on or diversion for people seeking to solve a dispute.
I want to change this, and to embrace radical ways to get parties to use
processes which achieve resolution without having to go to court. I’m very
pleased the Master of the Rolls has recognised that these processes should no
longer be seen as “alternative” but as integral to our justice system. Let me
be clear about that – integral. This approach is something I want to be at
the heart of our new response to building confidence in our justice system
and in how we rebuild after COVID-19.

The Ministry of Justice is exploring ways to ensure that parties can access
the most appropriate methods for resolving their legal problems – supporting
them to resolve disputes more efficiently, so that they can get back to
business as quickly as possible. We are looking for input from the sector and
warmly welcome ideas on how we could make this work, and I invite you to get
in touch with my officials at the Ministry of Justice.

Our aim is to deliver a justice system across our three jurisdictions that is
more accessible than any other jurisdiction on this planet. Similar
initiatives are underway in Scotland and Northern Ireland. I am confident
that together we can make the three great jurisdictions of the UK the best
place in the world to resolve a dispute.

Thomas Commission

I have focused on the technological and international future of Welsh firms,
but I would like to turn to the wider issue of the future of justice in
Wales.

The Counsel General’s opening address looked at building a consensus for
change for justice in Wales. While the UK Government’s position differs from
the Welsh Government’s on the Thomas Commission’s overarching recommendation
that justice should be devolved, we are aligned in our desire to continue to
improve the way justice is delivered in Wales.

Just as the Welsh Government has restarted its work in implementing the
Commission’s recommendations, the Ministry of Justice has also been examining
the Commission’s Report to see what can be taken forward to improve justice
in Wales – and indeed is already undertaking work in relation to some of the
Commission’s recommendations.

I look forward to working with the Counsel General and Welsh Government in



taking this work forward.

Close

As you will not be surprised to hear me say, the most pressing challenge at
the moment is to ensure a strong recovery from COVID-19 and the Ministry of
Justice’s priority is to recover, to rebuild and to restore the justice
system to its rightful place at the heart of our society, supporting our
strong economy. This will require change and will depend on our openness to
innovation and to cooperation with partners old and partners new.

For my part, I will continue to do everything possible at home and abroad to
contribute to our mutual objectives of advancement and prosperity. Thank you.

UNCTAD15: UK closing statement

Madame President, Prime Minister Mottley, distinguished delegates,

The United Kingdom would like to congratulate you and our gracious host,
Barbados, for delivering an impactful conference in what have been extremely
challenging circumstances.

The fact that the international community was able to meet virtually on this
occasion to discuss some of the most pressing economic and developmental
challenges of our time and seek consensus on the best way forward is a
tribute to the enduring power of multilateralism. We must harness this
momentum and this willingness to act to build back better from the pandemic
and achieve a more equal, green and prosperous world for all.

This drive has been most exemplified by the efforts of all Member States to
adopt the Bridgetown Covenant. After nine months of intensive negotiations,
we now have a revitalised mandate and a refreshed direction for the
organisation. One which acknowledges the importance of building back better
from the pandemic, addressing climate change, progressing digital
transformation and women’s economic empowerment, and having a well-
functioning UNCTAD which truly responds to the needs of developing countries.

Barbados should also be commended for bringing to the fore the specific
challenges facing Small Island Developing States as well as the need for
collaborative action on climate change.

Indeed, we hope that when the world comes together for COP26 in Glasgow in
just a few short weeks, it will be a turning point for our world and how we
tackle climate change.

I wish to extend my appreciation to all regional coordinators, the
Secretariat, Chair and Friends of the Chair for their tireless work to make

http://www.government-world.com/unctad15-uk-closing-statement/


this week’s conference, and its outcomes, possible.

In this spirit of collaboration, I am also pleased to announce that the
United Kingdom will, henceforth, be joining the JUSCANNZ regional grouping at
UNCTAD. This is a testament to the already close relationships between our
countries and to the willingness to work even closer together on this
important agenda going forward.

We look forward to working closely with the Secretary General and other
Members on implementing the new mandate and the revitalised UNCTAD over the
next four years.

Thank you.

Travel Advice Changes For Over 50
Countries And Territories

Press release

The Foreign, Commonwealth & Development Office will lift its advice against
all but essential travel for a further 51 countries and territories.

The Foreign, Commonwealth & Development Office will lift its advice against
all but essential travel for a further 51 countries and territories.

This follows the removal of travel advisories to 32 countries and
territories, made on Wednesday 6 October.

Foreign Secretary Liz Truss said:

These updates make travel abroad easier – boosting trade, tourism
and reuniting friends and families. I am delighted that the safe
reopening of travel allows people to exercise personal
responsibility and visit more destinations across the globe.
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The FCDO no longer advises against travel to non-red list countries on
COVID-19 grounds, except in exceptional circumstances such as if the local
healthcare system is overwhelmed.

Travellers will be able to purchase travel insurance for a wider range of
destination as a result of these updates.

Travellers should check FCDO travel advice for the entry requirements for
their destination, including any proof of vaccination they may need, as well
as testing and quarantine rules.

Notes to Editors

FCDO will lift its advisory against all but essential travel to:

Bahamas, Cameroon, Côte d’Ivoire, Jamaica, Martinique, Palau,
Tajikistan, Uzbekistan and Western Sahara on Friday 8 October.
Angola, Argentina, Bolivia, Botswana, Brazil, Cape Verde, Chile,
Democratic Republic of the Congo, Costa Rica, Cuba, Eritrea, Eswatini,
Ethiopia, Georgia, Guyana, Indonesia, Lesotho, Malawi, Mexico, Mongolia,
Montenegro, Mozambique, Myanmar (Burma), Namibia, Nepal, Paraguay,
Philippines, Reunion, Rwanda, Seychelles, Sierra Leone, South Africa,
Sudan, Suriname, Tanzania, Thailand, Trinidad and Tobago, Tunisia,
Uganda, Uruguay, Zambia, Zimbabwe on Monday 11 October.
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