
UK helps broker groundbreaking WTO
agreement set to cut cost of global
services trade by £113 billion

Landmark deal to streamline licensing and qualification procedures
agreed at the World Trade Organization
Agreement covers 67 countries accounting for over 90% of global services
trade and will benefit UK businesses
As world’s second-largest services exporter, the UK has advocated for
deal and driven consensus since taking WTO seat as independent trading
nation

The UK’s world-leading services sector is set to benefit from a landmark deal
announced at the World Trade Organisation (WTO) today, (Thursday 2 December)
that could cut trade costs by £113 billion per year.

Some 67 WTO members, including both developed and developing countries, have
delivered an agreement on Services Domestic Regulation which cuts red tape
around licensing and qualifications and is set to reduce services trade costs
by up to 7% annually.

The UK has been a strong and vocal participant throughout negotiations since
they were launched at the 11th Ministerial Conference in Buenos Aires in
2017, particularly after formally taking up our independent seat at the WTO
last year. As the world’s second-largest services exporter, the UK is among
the countries positioned to benefit the most from its terms.

British businesses consistently cite complex administrative procedures as
barriers to accessing international markets. The new rules will make it
easier for businesses of all sizes – particularly small and medium-sized
enterprises (SMEs) – to navigate foreign markets and obtain authorisation to
export overseas.

Once the new rules are in force, businesses can expect licensing applications
to be processed in a timely manner, acceptance of electronic copies of
qualifications by competent authorities, and an end to unreasonable and
hidden fees.

The UK will be among a handful of nations applying the new rules across the
broadest possible range of services sectors, including financial services.
The biggest savings are likely to be in finance and tech – helping ensure
London retains its position as Europe’s leading financial centre.

Secretary of State for International Trade Anne-Marie Trevelyan
said:

“We are delighted to have played our part in bringing about this historic
deal, which shows exactly the kind of cooperation we want to see at the WTO
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and demonstrates it can deliver trade rules fit for the 21st century.

“As the world’s second largest services exporter, the UK is particularly
aware of how important it is to cut red tape and get trade flowing to build
back better from the pandemic.”

Miles Celic, Chief Executive Officer, TheCityUK, said:

“This agreement will be celebrated by the UK’s financial and related
professional services industry. It is an essential step towards removing the
types of trade barriers most often experienced by services exporters.

“This necessary and innovative agreement will reduce costs for UK businesses,
support women’s economic empowerment, and is a significant win for the WTO
and wider multilateral economic cooperation.”

George Riddell, EY Director of Trade Strategy, said:

“Sixty-seven WTO members coming together to agree on an outcome which
delivers Services Domestic Regulation is a meaningful achievement that has
real commercial value for services providers all around the world.

“Services Domestic Regulation brings increased predictability and
transparency to the technical standards, licensing and qualification
requirements and procedures that affect services providers every single day
when they work internationally.”

I. Stephanie Boyce, President of the Law Society of England and
Wales, said:

“We are delighted to see the approval of rules on domestic regulation. This
sends a strong signal about the continuous relevance and importance of
multilateral rules for services providers in an increasingly globalised
world.

“We believe that rules on domestic regulation will set common principles for
enacting laws on the provision of services, which will help create more
transparency.

“For the legal sector, this will mean greater predictability and information
about the applicable regulatory requirements in various jurisdictions. This,
in turn, will help reduce the compliance costs and uncertainty for many
services providers.”

Catherine McGuinness, Policy Chair of the City of London
Corporation, said:

“This is a welcome development for the UK financial and professional services
sector, with global services providers set to benefit from the removal of
unnecessary administrative processes that can act as barriers to market
access around the world.



“Services trade is a key driver of prosperity and this announcement will help
to support the global post-Covid recovery.

“We hope that the WTO can carry this momentum into other important future
policy challenges.”

In a first of its kind for the WTO, the agreement contains a provision on
gender equality. This will support the participation of women entrepreneurs
in global services trade and improve the inclusiveness of services trade.

The deal has also created a new baseline in international services trade. The
UK has already used it as a foundation when striking free trade agreements
with Japan, the European Union, and Australia, building enhanced provisions
on services trade upon it.

WTO members aim to bring the new rules into force in 2023.
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