
European enforcers to focus on new
IFRSs and non-financial information in
issuers’ 2018 annual reports

The 2018 enforcement priorities for IFRS financial statements, reflecting the
relevance and magnitude of the change introduced by new reporting standards,
and taking into account issues identified by NCAs through their enforcement
activities, are:

·         the application of IFRS 15 Revenue from Contracts with Customers
and IFRS 9 Financial Instruments, for the first-time in the 2018 IFRS
financial statements; and

·         disclosure on the implementation and expected impact of IFRS 16
Leases coming into force  in 2019.

In addition, the statement highlights the requirements to disclose non-
financial information, with a focus on environmental matters, and specific
aspects of ESMA’s Guidelines on Alternative Performance Measures.

Steven Maijoor, Chair, said:

“This year’s enforcement priorities focus on the new standards that are
applied for the first time in annual financial statements: IFRS 15 and IFRS
9. These standards have introduced significant changes for the financial
statements of many issuers, and ESMA expects them to provide sufficient level
of transparency on the application of the new standards. In particular,
issuers should focus on the application and recognised impact of the new
accounting models for revenue recognition and for impairment of financial
assets.

“Non-financial reporting, most notably on environmental matters, is gaining
momentum in Europe, as part of a broader EU initiative to achieve a more
sustainable financial system. To serve this purpose investors and the public
need high-quality disclosures.”

2018 Enforcement Priorities

The enforcement priorities for IFRS financial statements in 2018 are:

·         Specific issues relating to the application of IFRS 15 Revenue from
Contracts with Customers and IFRS 9 Financial Instruments: Issuers should in
particular focus on identification and satisfaction of performance
obligations, disaggregation of revenue and the disclosure of significant
judgements related to recognition of revenue.  For credit institutions, ESMA
highlights the application of the new expected credit loss model (ECL) and,
in particular, careful consideration and disclosure of significant inputs
used in the assessment of a significant increase of credit risk and in the
determination of ECL;
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·         Disclosure of the expected impact of the implementation of IFRS 16
Leases: The publication of financial statements will happen after the entry
into effect of IFRS 16 and all issuers should be in a position to disclose
the expected impact. Issuers that will be significantly impacted are also
encouraged to consider what information would enable analysts and other users
to update their models.

In addition to these common enforcement priorities, ESMA highlights specific
requirements relating to the sections of the annual financial report other
than the financial statements (such as management reports and non-financial
statements). These include specific requirements on:

·         the disclosures of non-financial information, and notably those
related to environmental and climate change-related matters; and

·         the application of the ESMA Guidelines on Alternative Performance
Measures (APMs).

Finally, ESMA highlights the importance of disclosures analysing the possible
impacts of the decision of the United Kingdom to leave the European Union.

Next steps

ESMA and European national enforcers will monitor and supervise the
application of the IFRS requirements as well as any other relevant provisions
outlined in the Statement, with national authorities incorporating them into
their reviews and taking corrective actions where appropriate. ESMA will
collect data on how European listed entities have applied the priorities and
ESMA will report on findings regarding these priorities in its Report on the
2019 enforcement activities.

Results of the Q4 2018 ECB Survey of
Professional Forecasters
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PRESS RELEASE

26 October 2018

HICP inflation expectations unchanged for 2018, 2019 and 2020; longer-
term expectations stable at 1.9%
Real GDP growth expectations revised down for 2018 and 2019, but
unchanged for 2020
Unemployment rate expectations revised down for 2018, 2019 and 2020

Respondents to the ECB Survey of Professional Forecasters (SPF) for the
fourth quarter of 2018 reported point forecasts for annual HICP inflation
averaging 1.7% for each of 2018, 2019 and 2020. These results are unchanged
from the previous (Q3 2018) survey round. Average longer-term inflation
expectations (which, like all other longer-term expectations in this SPF,
referred to 2023) remained stable at 1.9%.

SPF respondents’ expectations for growth in euro area real GDP averaged 2.0%,
1.8% and 1.6% for 2018, 2019 and 2020, respectively. This represents downward
revisions of 0.2 percentage points for 2018 and 0.1 percentage point for
2019, but no change for 2020. Average longer-term expectations for real GDP
growth remained unchanged at 1.6%.

Unemployment rate expectations were revised slightly down by 0.1 percentage
point for each of the years 2018, 2019 and 2020 to stand at 8.2%, 7.8% and
7.5%, respectively. Average longer-term expectations for the unemployment
rate remained unchanged at 7.5%.

Table: Results of the ECB Survey of Professional Forecasters for Q4 2018
(annual percentage changes, unless otherwise indicated)
 



Survey horizon 2018 2019 2020 Longer term
(1)

HICP inflation     
SPF Q4 2018 1.7 1.7 1.7 1.9
Previous SPF (Q3 2018) 1.7 1.7 1.7 1.9
HICP inflation excluding food and energy
SPF Q4 2018 1.1 1.4 1.7 1.8
Previous SPF (Q3 2018) 1.2 1.5 1.7 1.8
Real GDP growth
SPF Q4 2018 2.0 1.8 1.6 1.6
Previous SPF (Q3 2018) 2.2 1.9 1.6 1.6
Unemployment rate (2)
SPF Q4 2018 8.2 7.8 7.5 7.5
Previous SPF (Q3 2018) 8.3 7.9 7.6 7.5

1) Longer-term expectations refer to 2023.
2) As a percentage of the labour force.

For media enquiries, please contact Stefan Ruhkamp (tel.: +49 69 1344 5057).

Notes:

The SPF is conducted on a quarterly basis and gathers expectations for
the rates of inflation, real GDP growth and unemployment in the euro
area for several horizons, together with a quantitative assessment of
the uncertainty surrounding them. The participants in the survey are
experts affiliated with financial or non-financial institutions based
within the European Union. The survey results do not represent the views
of the ECB’s decision-making bodies or its staff. The next Eurosystem
staff macroeconomic projections will be published on 13 December 2018.
Since 2015 the results of the SPF have been published on the ECB’s
website. For surveys prior to the first quarter of 2015, see the ECB’s
Monthly Bulletin (2002-14: Q1 – February, Q2 – May, Q3 – August, Q4 –
November).
The SPF for the fourth quarter of 2018 was conducted between 1 and 5
October. The number of responses was 54.
The SPF report and data are available via the SPF webpage and via the
ECB’s Statistical Data Warehouse.

Related links
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Commission welcomes European
Parliament vote confirming relocation
of European Medicines Agency and
European Banking Authority

The European Commission welcomes the European Parliament’s vote today, which
paves the way for the European Medicines Agency (EMA) and the European
Banking Authority (EBA) to take up their seats in Amsterdam and Paris,
respectively, as of 30 March 2019.

For the Commission, the key objective has always been to ensure business
continuity for these important agencies and for their staff. This vote gives
the necessary certainty to the staff and all the administrations involved,
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allowing them to ensure a smooth and timely relocation.

Background

The relocation of these two Agencies is a direct consequence of the United
Kingdom’s decision to leave the European Union, as notified to the European
Council on 29 March 2017. The EMA and the EBA are two key regulatory Agencies
for the EU’s Single Market, and are essential for the authorisation of
medicines and for bank regulation. They must continue to function smoothly
and without disruption beyond March 2019.

The decision to relocate both Agencies was for the governments of the 27
Member States to take. It does not form part of the Brexit negotiations. On
29 November 2017, the Commission made two legislative proposals to amend the
founding Regulations of the European Medicines Agency (EMA) and the European
Banking Authority (EBA). This followed the agreement reached in the margins
of the General Affairs Council (Article 50) on 20November 2017.

For More Information

Decision on the procedure for relocation of EU agencies currently located in
the UK (including criteria)
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Confirming that a credible enlargement policy is a geostrategic investment in
peace, stability, security and economic growth in the whole of Europe, the
Commission today adopted its annual assessment of the implementation of
reforms in the Western Balkan partners and Turkey, together with
recommendations on the next steps for those countries.
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