
Press release: Defence is important
for Welsh prosperity, independent
review concludes

Former Defence Minister Philip Dunne has today released a wide-ranging report
which highlights the integral role of defence to British prosperity.

It says defence invests £945 million in Welsh industry
Wales benefits from MOD expenditure of £300 per person each year
Defence supports over 6,000 industry jobs

The review was commissioned by the Defence Secretary Gavin Williamson after
he launched the Modernising Defence Programme (MDP) to strengthen the Armed
Forces in the face of intensifying threats, alongside the Prime Minister and
the Chancellor.

The independent review of defence’s contribution to national economic and
social value by Philip Dunne looks right across the Armed Forces and industry
to provide an in-depth picture to inform proposals for reform into the MDP.

Defence Secretary Gavin Williamson said:

Philip Dunne’s review shows how vital defence is, not only
protecting us from global dangers and safeguarding our national
prosperity, but also to our economy by creating thousands of
specialist and highly-skilled jobs and creating billions in
exports.

He paints a clear picture of how defence and defence industry
reaches every corner of the UK and is central to employment in so
many cities and towns.

He lays down some key challenges to consider as our Modernising
Defence Programme continues to ensure defence is the best it can be
in a post-Brexit Britain.

Secretary of State for Wales Alun Cairns said:

Today’s review shows the valuable impact of the defence sector both
to our security, but also to the Welsh economy, supporting
thousands of jobs and millions of pounds of investment across the
country.

Last month’s Armed Forces Day in Llandudno was a proud display of
Wales’ military association, and I’ve witnessed first hand the
incredible spirit of our Welsh Guards on the ground in Afghanistan.
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The UK Government is working hard to ensure that defence continues
to play a crucial part in the fabric of Wales’ communities and
national economy.

The report also includes a number of recommendations for review, including:
further research into the impact of significant procurements on national
prosperity; building on the strong relationships with industry suppliers; and
considering how the UK’s world-leading institutions could be given greater
entrepreneurial freedoms.

Wales plays an important role in UK Defence providing over 3,000 regulars and
reserves to the Armed Forces, supporting over 6,000 industry jobs and is
renowned for its vast training areas which enable the British Army and RAF to
perfect their skills to ensure they maintain their military edge over
adversaries.

The country benefits from MOD expenditure of £300 per person each year and a
huge investment in local industry and commerce of £945 million. The largest
MOD industry group expenditure in the nation is with weapons and ammunition
totalling £246 million. Key suppliers include Airbus, General Dynamics, GE
Aviation, QinetiQ and Raytheon

Wales features some of the most important national defence infrastructure by
creating future Army leaders at the Infantry Battle School in Brecon,
securing the UK’s reputation as a leading global air power with its fast jet
pilot training at RAF Valley and of course, the pride of having the second of
the Royal Navy’s cutting-edge aircraft carriers named HMS Prince of Wales.

Defence Minister Guto Bebb said:

Wales has a proud and historic relationship with our Armed Forces
which is clearly demonstrated in the Dunne Review. For centuries,
the Welsh have supplied cutting-edge military hardware, world-
leading training facilities and some of the finest men and women in
our military. I want to see every single aspect of Wales’
contribution to Defence expand and develop in the coming years to
the benefit of our Armed Forces and our nation.

Philip Dunne said:

I am pleased to have been able to undertake this review and am
grateful for the help of all those in and outside the Department
who have contributed.

This is the first time for some years that an independent report
has sought to look at the whole impact of Defence on the UK
economy, its devolved nations and regions in England.

Defence has made a number of important steps in meeting its



prosperity objective. It makes a major contribution to our economic
well-being, with 500,000 people working directly and indirectly in
Defence and over 25,500 apprentices developing skills. In several
local communities Defence is one of the leading providers of high
skilled jobs.

But there is more that can be done as Defence has to adapt to
rapidly evolving technological threats, so too should it seize the
opportunities to adapt and improve its own processes to help meet
the challenges of the high-tech defence future.

I look forward to seeing how the MOD responds to this report and
have confirmed to the Defence Secretary that I am willing to
revisit in some months’ time how the Department has considered and
where it has decided to implement these ideas.

Defence makes a huge contribution across all regions of the UK whether as a
major employer, a large investor or as a hub for local communities. Defence
is the third largest landowner in the country with 220,000 hectares often
benefiting remote and rural communities.

The report reveals that around 500,000 people support defence across the UK.
It outlines that the UK’s defence industry is one of the world’s strongest
with an annual turnover of £22 billion supporting 260,000 jobs, many of which
are highly skilled and well-paid. Most importantly, he acknowledges that
defence is a major contributor to the nation’s skills and one of the largest
employer of apprentices with over 25,500 currently enrolled.

Dunne also acknowledges that, in addition to the MOD budget of almost £37
billion, defence’s direct contribution to GDP features over £7 billion of
exports generated each year on average. Just recently a shipbuilding contract
worth up to £20 billion was signed between BAE Systems and the Australian
government for British-designed Type 26 frigates – the biggest Naval defence
contract for a decade.

Defence’s relationship as a customer and industrial partner with many high
growth sectors in the economy generates more activity, particularly in the
aerospace, space, cyber, and increasingly the knowledge economy and creative
sectors.

Defence is also driving investment in British industry through the National
Shipbuilding Strategy, which was launched last year to transform the UK
maritime industry and boost the prosperity of regions, shipyards and maritime
supply chains across the country. The MOD is also set to launch a Combat Air
Strategy to ensure Britain maintains a world-leading combat air capability.

The MOD will now consider the findings of Philip Dunne’s report as work
continues on the MDP.
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