
News story: Billion pound connectivity
boost to make buffering a thing of the
past

Brits will soon see the back of internet buffering and painfully slow
download times, following the launch of a new fund today, which will support
the rollout of cutting-edge connections across the country.

The government’s £400 million Digital Infrastructure Investment Fund (DIIF)
will unlock over £1 billion for full fibre broadband, and kick-start better
broadband connections across the country.

Ministers seek to revolutionise Britain’s digital infrastructure, making
internet access more reliable for homes and businesses, and enabling more
people to work remotely without disruption. The flexibility to work remotely
is pivotal for driving our economy forward; reducing overheads and helping
businesses to start and grow.

The government has already invested £1.7 billion to spur industry to rollout
superfast broadband across the UK. This new fund will take that to the next
level.

Launching the fund during a visit to Peterborough today, the Exchequer
Secretary to the Treasury Andrew Jones MP will say:

We are investing £400 million to make sure the UK’s digital
infrastructure is match-fit for the future. As technologies change
and people’s habits move with them, it is crucial we play our part
to ensure Britain stays at the front of the pack.

Gone will be the days where parents working from home see their
emails grind to a halt while a family member is gaming or streaming
Game of Thrones in the next room. Full fibre will provide us with
the better broadband we need to ensure we can work flexibly and
productively, without connections failing.

Further Information

This investment, announced at Autumn Statement 2016, will be in addition to
the government’s £23 billion National Productivity Investment Fund aimed at
improving productivity, which is key to raising living standards.

Traditionally in Britain, full fibre has been difficult to finance because
the industry is relatively young and a lack of certainty around future demand
makes investment hard to secure. This has held back alternative providers
from entering the market and consumers have been left with limited choice,
which in turn, has restricted their ability to benefit from this latest
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technology.

The fund, which is expected to more than double the government’s £400 million
investment, and unlock over £1 billion of capital in the sector, will be
managed and invested on a commercial basis by private sector partners,
generating a commercial return for the government. It will ignite interest
from private finance to invest in the sector, resulting in more alternative
providers entering and expanding in the market.

Britain’s homes are mostly connected to the internet via underground copper
wires to a green cabinet on the street. Full Fibre networks seek to run fibre
connections straight to the doors of customers’ homes or businesses, via
laser light flashes through glass or plastic tubes, making broadband stronger
and more consistent. Unlike broadband run through copper wires which can be
degraded by distance or the number of people accessing the internet at any
one time, full fibre networks are much more resilient.

Peterborough was the winner of Smart City of the Year at the 2015 World Smart
City Awards. It has a 120 km full fibre network, built by an independent
network builder and operator, CityFibre, following a successful demand
aggregation campaign, which saw 25% of the city’s businesses register an
interest and enabled the network to be extended to all 6 of Peterborough’s
business parks. Currently 300 sites of sites in Peterborough, including
schools and hospitals, have been connected to the network. 4,000 businesses
also have access.

With the Peterborough core network established and successful, benefiting
from a motivated local authority and demand aggregation, the city is now a
prime candidate for further extension of the network to residential areas,
which the DIIF could help finance.

Two leading infrastructure investment firms have been appointed to manage the
fund. Amber Fund Management Limited, part of the Amber Infrastructure Group,
and M&G Investments, part of Prudential PLC. M&G Investments includes
Infracapital, who have partnered with Cameron Barney; and M&G’s
infrastructure debt team.

The government has worked closely with industry to create this fund, which by
catalysing private sector investment will become self-sufficient.

Speaking on their roles as fund managers, John Mayhew, M&G Investments, says:

We are pleased to be working with HM Treasury in order to play our
part in delivering world class, high-speed broadband infrastructure
in the UK. This approach ensures that Britain is ready for the
future and brings benefits to families and businesses across the
country who rely on fast and greater connectivity, as well as
ordinary savers through the returns generated for their pension
funds.

Giles Frost, Amber Infrastructure:



We are delighted to be partnering with HM Treasury and look forward
to helping the community of businesses building the next generation
of digital networks to scale up and accelerate the rollout of
ultrafast connectivity across the UK. Amber will apply its
experience in implementing core economic and social infrastructure
projects alongside public sector partners to deliver this landmark
initiative.

Ed Clarke, Infracapital:

High-speed broadband is an essential ingredient in driving the
competitiveness of the UK. Infracapital has already made
significant investments in the sector, both in the UK and Europe,
and we are delighted to be working with HM Treasury on this hugely
important initiative, in partnership with Cameron Barney.

Those who are interested in accessing the fund are encouraged to contact the
Fund Managers directly, who will be able to advise on how the investment
process will work.


