
HMRC and ASA launch new action to
disrupt promoters of tax avoidance
schemes

HM Revenue and Customs (HMRC) and the Advertising Standards Authority (ASA)
have today launched new action to cut out misleading marketing by promoters
of tax avoidance schemes.

The joint enforcement notice aims to disrupt the activity of promoters and
protect people from being presented with misleading adverts which may tempt
them into tax avoidance.

It requires promoters to be clear about the potential consequences of tax
avoidance in any online advertisements. Immediate sanctions include having
their paid advertising removed from search engines and follow-up compliance
action, which can include referral to Trading Standards.

It has been published as HMRC today launches its ‘Tax avoidance: don’t get
caught out’ awareness campaign warning and educating contractors about how to
identify if they are being offered a tax avoidance scheme, and the pitfalls
of using these schemes.

Jesse Norman MP, the Financial Secretary to the Treasury, said:

The Government has made clear its determination to clamp down on
the promoters of tax avoidance schemes.

Today HMRC and the ASA are taking an important further step in this
direction by action against misleading advertisements by promoters.

As always, we would encourage people to pay close attention to
HMRC’s warnings not to enter tax avoidance schemes. If it looks too
good to be true, it almost certainly is.

Jim Harra, Chief Executive and First Permanent Secretary of HMRC, said:

We’re doing our part to close down these schemes and make it
difficult for promoters, but we need the public to play their part
too.

You really don’t need to be a tax expert to spot an avoidance
scheme – anything that sounds too good to be true almost certainly
is, and anything which claims you can take home, say, 90% of your
pay, or asks you to sign up to loans from an offshore trust just so
you can be paid, is something to steer clear of.
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That’s why we’re starting a big push to encourage taxpayers to
steer clear of tax avoidance schemes. This is part of HMRC’s wider
work to make it much harder for promoters to operate.

Miles Lockwood, Director of Complaints and Investigations, ASA, said:

This notice serves as a clear warning to promoters of tax avoidance
scheme – get your houses in order and ensure your ads comply with
the law and our advertising rules or face enforcement action.

There can be a real consumer detriment for those who unwittingly
following bogus tax avoidance advice – you could find yourself
facing a significant tax bill. Working with bodies such as the HMRC
is helping us to better protect consumers from misleading and
unfair advertising that can leave them out of pocket.

The ‘Tax avoidance: don’t get caught out’ campaign is asking the public to:

STOP – don’t sign anything that you are uncomfortable with or don’t
understand.

CHALLENGE – check for warning signs. If you’re unsure, seek independent
professional advice.

PROTECT – if you think you have been offered a tax avoidance scheme, report
it to HMRC. Or if you need help getting out of one, contact us.

The campaign launch comes as HMRC publishes its Use of Marketed Tax Avoidance
Schemes in the UK report, including its most recent available data covering
2018 to 2019, and a candid look into the current state of the market.

HMRC has always warned against engaging in tax avoidance. Our Spotlight
series about tax avoidance schemes published on GOV.UK warns people about
what to look out for. In 2019 and 2020, HMRC issued 11 Spotlight warnings, on
different tax avoidance schemes being offered to people. In April 2020,
Spotlight 54 warned health workers returning to the NHS that avoidance scheme
promoters were targeting them.

HMRC has made significant progress in combatting tax avoidance in recent
years. About 20 promoters have moved out of promoting altogether in the last
six years because we are making it tougher for them to operate. Since 2014,
HMRC has successfully brought in billions of pounds from settling marketed
avoidance cases, accelerated payments and other compliance activity.

The Use of Marketed Tax Avoidance Schemes in the UK report has been
published on GOV.UK today.
The Enforcement Notice from HMRC and the ASA has been published.
The joint enforcement notice issued this week is specific to misleading
advertising of disguised remuneration and Stamp Duty Land Tax
arrangements, although the principles set out in the notice may apply to
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other types of tax avoidance.
HMRC’s Tax avoidance: don’t get caught out campaign page is now live.
HMRC has set up a Report Tax Fraud Online form for people to report tax
avoidance schemes or those promoting them.
HMRC has detailed information on tax avoidance in its GOV.UK tax
collection pages.
HMRC continues to use a variety of powers to tackle promoters to stop
them benefiting from selling schemes that do not work. We are doing this
by delivering on the commitments announced via the new strategy for
tackling promoters of mass-marketed tax avoidance schemes, published on
19 March 2020.
The government has already announced plans to strengthen these powers.
HMRC consulted on a number of new measures over Summer 2020, and on 12
November 2020 the government announced a further package of measures to
tackle promoters, which it will consult on in the Spring 2021.
Each year, HMRC estimates the tax gap for direct and indirect taxes
based on the latest available information. HMRC may revise previous
years’ tax gaps as more data becomes available. The latest tax gap
estimates are available in the ‘Measuring tax gaps’ publication.
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