Consultation Paper on Draft advice to
EC under Article 8 of the Taxonomy
Regulation

ESMA invites responses to the questions set out throughout this Consultation
Paper and summarised in Annex II. Responses are most helpful if they:

- respond to the question stated and indicate the specific question to
which they relate;

- contain a clear rationale; and
- describe any alternatives ESMA should consider.
ESMA will consider all comments received by 4 December 2020.

All contributions should be submitted online at www.esma.europa.eu under the
heading ‘Your input — Consultations’.

Publication of responses

All contributions received will be published following the close of the
consultation, unless you request otherwise. If you do not wish for your
response to be publicly disclosed, please clearly indicate this by ticking
the appropriate box on the website submission page. A standard
confidentiality statement in an email message will not be treated as a
request for non-disclosure. A confidential response may be requested from us
in accordance with ESMA’s rules on access to documents. We may consult you if
we receive such a request. Any decision we make not to disclose the response
is reviewable by ESMA’s Board of Appeal and the European Ombudsman.

Data protection

Information on data protection can be found at www.esma.europa.eu under the
heading ‘Data protection’.

Who should read this paper?

This Consultation Paper may be of particular interest to non-financial
undertakings and asset managers covered by Article 8 of Regulation (EU)
2020/852 (the ‘Taxonomy Regulation’) as well as to investors and other users
of non-financial information.
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The Estonian Intellectual Property Office (EPA), with the support of the
EUIPO’'s European Cooperation Projects (ECP2), has implemented an enhanced
back office system.

The upgrade, which took place on 4 November 2020, is mainly designed to
enhance the user experience with the visualisation of the process of
proceedings, partial claims and formalities in order to increase users’
efficiency and operational effectiveness.

This important milestone at EPA marks another successful implementation of
improvements to the Software Package Back Office tool, developed by the EUIPO
and offered to the national and regional intellectual property offices of the
EU.

The improvements implemented by EPA are the result of the work carried out by
the EUIPO and its partners within the framework of the European Cooperation
Projects (ECP2 — Improvement and upgrade of EUIPN tools). These Projects
support the intellectual property offices in the European Union Intellectual
Property Network (EUIPN) to develop more efficient, reliable and user-
friendly tools and services for trade marks and designs.
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Spain: EIB and Gmp join forces to
promote investment in sustainable
buildings in Madrid

©GMP PROPERTY SOCIMI (Gmp)

The European Investment Bank (EIB) and GMP PROPERTY SOCIMI (Gmp), one of
Spain’s biggest real estate groups, are set to finance green investments in
Madrid, reducing energy consumption and CO, emissions in office buildings. To
this end, the EU bank will provide the Spanish company with €28 million in
financing for the development of near zero energy buildings (NZEBs) and for
refurbishments works aimed at improving energy efficiency. The operation is
supported by the European Fund for Strategic Investments (EFSI), the main
pillar of the Investment Plan for Europe.

Thanks to the EIB support, Gmp will finance energy improvements in the
flagship 38 346 m’ Castellana 81 building, and will develop new near zero
energy projects such as the ARQBOREA building in Las Tablas. The primary
energy savings in the buildings covered by the EIB financing will be an
estimated 3 420 megawatt hours per year (MWh/year), implying CO, emissions
savings equivalent to the average emissions produced by 124 EU households a
year.

The EIB financing will support national and European energy efficiency
targets, will help mitigate climate change and aims to lead to a catalytic
effect for the growth of highly energy-efficient buildings in Spain. At the
same time, these investments will boost the economic recovery following the
COVID-19 crisis and will drive the employment of 280 people during the
implementation phase.
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“The real estate sector is one of the major energy users in Europe and,
therefore, the modernisation and energy rehabilitation of our buildings 1is
essential to achieving the European goal of reaching climate neutrality by
2050. For this reason, we are delighted to sign this agreement with Gmp to
encourage investments in sustainable buildings needed for the transition to a
low-carbon economy that will also contribute to the economic recovery and job
creation in Spain”, said EIB Vice-President Ricardo Mourinho Félix, who is
responsible for the Bank’s operations in Spain. “One of the EIB’s key
objectives is promoting sustainable and inclusive growth while combating
climate change”, he added.

Paolo Gentiloni, European Commissioner for the Economy, said: “Good news for
the climate and for the construction sector in Madrid, which has been hit
hard: the Investment Plan for Europe 1is supporting Gmp’s investments in the
construction of new office buildings and the renovation of old ones to meet
the latest emissions and energy standards. Buildings are still the origin of
40% of our emissions, so their renovation is key to meeting our climate
targets and is also a major source of new jobs. I hope to see many, many more
investments of this kind in Spain in the coming years as part of the recovery
effort.”

For José Luis Garcia de la Calle, Gmp Corporate Managing Director and
Chairman of the CSR Committee, “I am very pleased we have reached this
agreement with the European Investment Bank, which reaffirms our commitment
to sustainable corporate governance. As a property-owning promoter and
investor for high quality office buildings in Madrid, environmental
responsibility is among our key strategic values, implemented via investment
plans for our buildings aimed at mitigating climate change by incorporating
low-carbon and renewable energies and promoting energy efficiency and
savings. ARQBOREA, one of the projects covered by this financing, will be a
near zero-energy building, with the highest levels of environmental
sustainability, accessibility, health and well-being for its occupants.”

The EU bank is assisting this operation via a green energy loan, the features
of which are fully in line with the requirements set out in its Climate
Awareness Bonds programme. As a result, it is likely to be allocated to its
portfolio of loan operations financed via the issuance of these bonds.

The EU climate bank

The EIB is the world’s largest multilateral provider of climate finance. Its
goal is to be a leader in mobilising the finance needed to limit the average
global temperature increase to 1.5°C compared to pre-industrial levels in
order to meet the Paris Agreement objectives. On 14 November 2019, the EIB
Board of Directors approved its new climate objectives and the new energy
lending policy. The Bank will gradually increase its financing for climate
and environmental objectives up to 50% by 2025, with the goal of ensuring
that the EIB Group mobilises at least €1 trillion in the critical decade
between 2021 and 2030 to promote investments helping to meet these
objectives. It also announced its intention to align all EIB Group activities
with the Paris Agreement. To this end, the EIB will cease financing fossil
fuel-based projects from late 2021.
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The EIB is the world’s largest issuer of green bonds and was the first
organisation to make an issue on this market in 2007.

About Gmp

Founded in 1979, Gmp is one of the leading property-owning real estate groups
in Spain. From the outset, Gmp has followed a firm property-owning approach.
This focused strategy has allowed it to achieve a solid position in the
Spanish real estate market as a specialist in the developing, investing and
managing high-end offices and business parks in Madrid. Its corporate vision
includes sustainability as a strategic value. This covers both environmental
sustainability and sustainability in the process of value creation, via
quality and innovation in management, processes and products, with special
emphasis on the promotion of the health and well-being of the users of its
buildings. As an example of the above, Gmp has been a pioneer of the LEED and
WELL BUILDING STANDARD certifications in Spain. It has buildings that stand
out for their level of environmental sustainability, health and well-being
for people, such as the flagship Castellana 81 building, the first LEED
Platinum building on Paseo de la Castellana, the first WELL in Spain and the
fifth WELL Gold in Europe.
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InvestEU: Council agrees its position
on revised Commission proposal
=

Member states’ EU ambassadors today agreed the Council’s partial mandate for
negotiations with the European Parliament on a revised Commission proposal
for the InvestEU programme.

The aim of InvestEU is to encourage public and private investor participation
in financing and investment operations by providing guarantees from the EU
budget to address failures and sub-optimal investment situations. The
Commission presented a revised proposal for this programme as part of the
revised multiannual financial framework and recovery package in May 2020. A
key element of the revised proposal was the introduction of a new fifth
window for strategic European investments in addition to the previously
proposed policy windows for sustainable infrastructure, research, innovation
and digitisation, SMEs, and social investment and skills.

Following the European Council conclusions of 17-21 July, the Council
integrated the proposed new strategic European investment window into the
other four policy windows, which therefore may support final recipients whose
activities are of strategic importance to the EU, in particular in view of
the green and digital transitions, enhanced resilience and strengthening
strategic value chains.

The Council also anchors the Just Transition Scheme under InvestEU, as the
second pillar of the Just Transition Mechanism, in the InvestEU regulation.
The scheme will be established horizontally across all policy windows to
support investments which adress social, economic or environmental challenges
deriving from the transition process towards EU climate neutrality by 2050
and the achievement of the EU’s 2030 climate target, benefitting the
territories most negatively affected.

On the basis of the guidance received from the European Council in July, the
Council indicates that the EU guarantee for the InvestEU programme will
amount to €23.5 billion, to be provisioned at the rate of 40%. The EU
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guarantee is distributed across the four policy windows as follows:

e 35% for the sustainable infrastructure window

27.5 % for the research, innovation and digitisation window
27.5% for the SME window

10% for the social investment and skills window

On other parts of the InvestEU proposal, including governance, the Council’s
position reflects the common understanding reached with the European
Parliament in April 2019.

Next steps

Negotiations with the European Parliament are expected to start as soon as
the Parliament has agreed on its mandate.



