WHO China launches smoke-free campaign
targeting youth

The World Health Organization (WHO) started a “smoke-free generation” media
campaign in Beijing Thursday targeting young Chinese.

China is in the grip of a national tobacco epidemic, and children are most
susceptible with cigarettes portrayed as fashionable and alluring in popular
culture, said Bernhard Schwartlander, WHO Representative in China at the
launch event.

According to WHO, over half of Chinese adult men smoke, two thirds of whom
started as young adults. By 2014, 72.9 percent Chinese students had been
exposed to secondhand smoke.

“There is nothing cool about smoking, but there is something empowering about
choosing to live a healthy, smoke-free life,” said Schwartlander.

Since China ratified the WHO Framework Convention on Tobacco Control in 2005,
the country has made a number of tobacco control efforts, including banning
tobacco advertisements, increasing tobacco taxes and putting forward regional
smoking bans.

As of 2016, 18 cities, including Beijing, Shanghai and Shenzhen, had
implemented regional smoking bans.

China has set a target to reduce the smoking rate among people aged 15 and
older to 20 percent by 2030 from the current 27.7 percent, according to the
“Healthy China 2030” blueprint issued by the central authorities last
October.

Magic money trees

The parties that might form a coalition behind Mr Corbyn if enough people
voted that way are good at offering to spend lots of other people’s money.
There is a rivalry between Labour, the Greens, the Lib Dems and the SNP to
see who can offer most for popular causes. They are much weaker when it comes
to explaining how all this extra money would be paid for.

The favourite method they propose is to put the rate of Corporation Tax back
up to 26% from the current 19%. They think this will bring in extra revenue.
It has the political advantage of not directly involving voters in paying
more, though of course the extent to which companies did pay it would be
passed on to customers. They need to study what has happened to revenues in
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untaxed profits sitting offshore and debating how far to
be able to tax that money. They also need to study what
revenues in the UK since we cut the rates.It looks as if
rate to get more tax from business, not put it up.

In 2010 when the Coalition took over the Corporation Tax rate in the UK was
28%. Total onshore Corporation Tax brought in just £30.9bn in the year
2009-10. This year with the rate down to 19%, the forecast is for £52.7bn
from this source. It is true there has been an output and profits recovery
since the bad days of 2009-10. It is also true that a lower Corporation Tax
rate was designed to speed that very recovery, which has been stronger than
on the continent over that time period partly because of the tax changes.

In the March 2017 budget the government had to up its forecast of Corporation
Tax revenue for 2016-17 by £7.4bn compared to its November forecast just four
months earlier! The Treasury’s combined pessimism about the growth of the UK
economy and the impact of lower tax rates on revenue had misled them badly.
They claimed the increase was mainly to do with a timing difference in
payments. Yet if you compare the March 2016 Budget book with the March 2017
budget book, they have had to raise their forecasts substantially for several
years. Their total CT forecast for 2017-18 is £8bn higher than a year ago,
and their 2018-19 forecast is more than £9bn up. This looks like having the
wrong model for what happens to this tax when you cut the rate. Going back to
the previous March removes any distortion caused by their Brexit worries, as
in March 2016 they assumed the UK would stay in the EU.

I do not think there is an easy option to raise billions by taking the UK
Corporation Tax rate back up to 26%.You could end up with less and a bigger
black hole in the nation’s budgets. Large companies are footloose in where

they employ people,

provide services and make things. They have clever

lawyers and accountants working for them to comply with the various global
tax authorities around the world by taking advantage of lower tax rates where
possible. Even the USA has not proved tough enough to force the profits back
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From left to right: Hou Jianguo, Li Ganjie and Wang Menghui. [Photo/China
Daily]

The central government has announced the appointments of several senior
officials in the past week, which experts said reflect the trend that China
will have more senior officials with expertise related to their posts.

Among the newly appointed, Hou Jianguo, an academician of the Chinese Academy
of Sciences, was appointed Party chief of the General Administration of
Quality Supervision, Inspection and Quarantine, the country’s top quality
watchdog, on Thursday.

The 58-year-old worked at the University of Science and Technology of China
in the Anhui provincial capital Hefei for 15 years and was president of the
university from 2008 to 2015 before becoming vice-minister of science and
technology.

He then was transferred to the Guangxi Zhuang autonomous region as the
regional deputy Party chief in 2016.

On Wednesday, Li Ganjie, former deputy Party chief of Hebei province, was
named Party chief of the Ministry of Environmental Protection after his
predecessor, Chen Jining, became Beijing’s acting mayor.

Li, born in 1964, holds a master’s degree in nuclear reactor engineering from
Tsinghua University. He worked as an environmental protection official for
about 16 years and was vice-minister of environmental protection from 2008 to
October last year before he was transferred to Hebei province.

In addition, Wang Menghui, 57, was appointed Party chief of the Ministry of
Housing and Urban-rural Development on Wednesday.

Wang got a doctor’s degree in engineering after he studied urban planning and
design in Tsinghua University from 2002 to 2007 when he held various posts in
Guangdong province, including mayor of Shanwei city.

Generally speaking, Party chiefs of central government departments also serve



as the agencies’ executive chiefs. But the appointment of ministers needs
approval from the National People’s Congress, so the announcement of Party
positions sometimes come first. The next meeting of the congress’s standing
committee is scheduled for late this month.

Ma Qingyu, a professor at the Chinese Academy of Governance, said that the
appointment of these senior officials shows the general trend of the central
government to nominate more officials with expertise related to their posts.

“Personally, I feel excited to hear this news and I know many people welcome
the appointments as well,” he said.

The acceleration of China’'s modernization and the development of science and
technology have resulted in a larger need for officials with special
expertise in addition to governing capacity, Ma said, adding that officials
with special expertise may be in a better position to make decisions that are
in accord with the latest situation.

Song Shiming, a professor also with the Chinese Academy of Governance, said
that both expertise in certain fields and governing capacity are needed by
the best modern public administrators. The appointments of these senior
officials well meet the needs of the times.

“It’s a general trend to transform the public administration in China to be
law-based and scientific with high efficiency,” he said.

“The appointment of technocrats as high-level officials is one of the
preconditions for the transformation and could help accelerate the
modernization of public governance of the Chinese government.”

EU-China Summit: moving forward with
our global partnership

President Juncker, along with Donald Tusk, the President of the European
Council, represented the European Union at the Summit. The People’s Republic
of China was represented by its Premier, Li Kegiang. The High Representative
of the Union for Foreign Affairs and Security Policy/Vice-President of the
Commission, Federica Mogherini, Trade Commissioner, Cecilia Malmstroém, and
Commissioner for Research, Science and Innovation, Carlos Moedas, as well as
the Minister of Foreign Affairs, Wang Yi also attended the Summit.

Delivering for a stronger partnership

During the Summit, a number of agreements were signed that will concretely
strengthen what is already a comprehensive relationship. In addition, several
EU-China meetings covering specific policy areas, held in the margins of the
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Summit, also brought positive outcomes.
Climate action:

At the Summit, EU and Chinese leaders reaffirmed their commitment to
implementing the 2015 Paris Agreement on climate change and, as major energy
consumers and importers, highlighted the importance of fostering cooperation
in their energy policies.

At the joint press conference following the Summit, President of the European
Commission Jean-Claude Juncker said: “As far as the European side 1is
concerned, we were happy to see that China is agreeing to our unhappiness
about the American climate decision. This is helpful, this is responsible,
and this is about inviting both, China and the European Union, to proceed
with the implementation of the Paris Agreement.”

EU and Chinese leaders also looked forward to co-hosting, along with Canada,
a major ministerial gathering in September to advance the implementation of
the Paris Agreement and accelerate the clean energy transition.

Business:

In the margins of a productive Summit, during which leaders were able to
constructively discuss topics across the entire spectrum of EU-China
relations, the 12th EU-China Business Summit provided an opportunity for EU
and Chinese leaders to exchange views with representatives of the business
community on economic relations between the European Union and China and on
the challenges that remain.

In his keynote speech, President Juncker said: “Our relationship is founded
on a shared commitment to openness and working together as part of a rules-
based international system. I am glad that we can meet here today and say
this, loud and clear. It is one that recognises that together we can promote
prosperity and sustainability at home and abroad. We applaud the ambition of
China’s reform path. We recognise that reforms have been made and that plans
have been established. But we would like to see implementation speed up — so
that your policies are in line with your world vision."“

In her speech, Commissioner Malmstrom stressed that: “Sound economic
development, trade and investment also require respect for the rule of law,
with independent lawyers and judges who can operate freely and independently.
To conduct business — and for their daily lives — people need to be able to
access free and independent information, communicate and discuss. This 1is a
fundamental human right which also applies in the age of the internet. Limits
to online freedom also affect peoples’ lives and the business climate."“

Regional and global challenges:

Discussions at the Summit demonstrated the shared commitment of both the
European Union and China to addressing regional and global challenges such as
climate change, common security threats, the promotion of multilateralism,
peacekeeping and peace-building. Comprehensive discussions took place between
the Summit participants on how to advance cooperation and joint action in the
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area of foreign and security policy, in particular on the situations on the
Korean Peninsula, in Ukraine, Afghanistan and Syria, on the implementation of
the Joint Comprehensive Plan of Action, and on Myanmar.

Competition policy:

European Commissioner Margrethe Vestager, in charge of competition policy,
and He Lifeng, Chairman of China’s National Development and Reform
Commission, signed a Memorandum of Understanding to start a dialogue on state
aid control. The state aid dialogue creates a mechanism of consultation,
cooperation and transparency between China and the EU in the field of state
aid control. A full press release on this Memorandum of Understanding is
available here.

Investment:

The European Investment Fund (EIF), part of the European Investment Bank
Group, and China's Silk Road Fund (SRF) have signed a Memorandum of
Understanding with the aim of jointly investing in private equity and venture
capital funds that will, in turn, invest in small and medium-sized
enterprises (SME) located primarily in the EU. The European Commission and
China’s National Development and Reform Commission have played an important
role in supporting the negotiations which led to the signature of the
Memorandum of Understanding. The total expected commitment amounts to €500
million, of which €250 million would be financed from the EIF and €250
million from the SRF. The signature follows the commitment made by China at
the High-Level Economic and Trade Dialogue in 2015 to examine opportunities
to contribute to the Investment Plan for Europe, the so-called “Juncker Plan”
and enhance cooperation with the EU on investment issues generally. The
initiative would complement the SME window of the Juncker Plan’s European
Fund for Strategic Investments (EFSI), which is already expected to
facilitate access to finance for some 416,000 small businesses across Europe.

Energy cooperation:

Following the EU-China High Level Energy Dialogue, which took place this
morning, Commissioner for Climate Action and Energy Miguel Arias Caiiete and
Mr Nur Bekri, Vice-Chairman of the National Development and Reform Commission
and Administrator of the National Energy Administration of China signed the
Work Plan 2017-2018 of the Technical Implementation of the EU-China Roadmap
on Energy Cooperation. This Roadmap, agreed in June 2016, commits both sides
to tackling common energy and climate challenges, including security of
energy supply, energy infrastructure and market transparency. The Roadmap
lays the foundations for sharing best practices with regards

to energy regulation, demand and supply analysis, energy crisis, and nuclear
safety, as well as grid design and the integration of

renewable energy into the electricity grid.

Connectivity:

The second meeting of the EU-China Connectivity Platform enabled progress on:
(i) policy exchange and alignment on the principles and the priorities in
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fostering transport connections between the EU and China, based on the TEN-Ts
framework and the Belt and Road initiative, and involving relevant third
countries; (ii) cooperation on promoting solutions at the international level
with a focus on green transport solutions; (iii) concrete projects based on
agreed criteria including sustainability, transparency and a level-playing
field. The joint agreed minutes of the Chairs’ meeting are available here,
along with the list of European transport infrastructure projects presented
under the EU-China Connectivity Platform.

Customs:

European Commissioner for Economic and Financial Affairs, Pierre Moscovici,
and the Minister of Customs of China, Mr Yu Guangzhou signed a Strategic
Framework for Customs Cooperation for the years 2018 — 2020, setting out the
priorities and objectives for EU-China customs cooperation for the years
ahead. The framework’s priority areas of focus are protecting citizens and
combating illegal trade through effective customs controls, at the same time
speeding up and reducing administrative burdens on legitimate trade. The
Framework supports continued cooperation on supply chain security while
facilitating reliable traders, the enforcement of Intellectual Property
Rights, and the fight against financial and environmental fraud. Cooperation
has also now been extended to the field of e-commerce. More details are
available online.

Trade and agriculture:

Commissioner Malmstrom and her Chinese counterpart, the Minister of Commerce,
Mr Zhong Shan, signed important documents covering the protection of
intellectual property and geographical indications.

The administrative arrangement related to EU-China cooperation on the
protection and enforcement of intellectual property rights aims to ensure
smooth cooperation between the European Commission and the Ministry of
Commerce of China in the implementation of the new phase of the programme
“Intellectual Property: A Key to Sustainable Competitiveness”. This programme
has, since 2013, been the European Commission’s main instrument to address
legal challenges faced by EU businesses in China. These include, for example,
patents, trademarks, and industrial designs. The new phase, funded under the
Partnership Instrument, will run from 1 September 2017 until 2021.

Commissioner Malmstrom, on behalf of the European Commissioner for
Agriculture, Phil Hogan, and on the Chinese side, Mr Zhong, also signed an
agreement committing both the European Union and China to publish, on 3 June,
a list of one hundred European and Chinese geographical indications. This
publication opens the process for protecting the listed products against
imitations and usurpations and is expected to result in reciprocal trade
benefits and increased consumer awareness and demand for high-quality
products. More information on this agreement is available online.

Research and innovation:

In the field of research and innovation, the European Union and China have
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agreed to boost their cooperation with a new package of flagship initiatives
targeting the areas of food, agriculture and biotechnologies, environment and
sustainable urbanisation, surface transport, safer and greener aviation, and
biotechnologies for environment and human health. These initiatives will
translate into a number of topics for cooperation with China under Horizon
2020, the EU’s funding programme for research and innovation. The 3rd EU-
China Innovation Cooperation Dialogue, co-chaired by Carlos Moedas,
Commissioner for Research, Science and Innovation, and Wan Gang, China’s
Minister of Science and Technology, took place in the margins of the Summit.
Both sides agreed on the renewal of the EU-China co-funding mechanism for
research and innovation for the period 2018-2020, and on its application to
future SME cooperation and to support start-ups. Both sides also confirmed
their commitment to improving framework conditions, notably reciprocal access
to Science and Technology and Innovation resources, and to promoting open
access to publications and research. More information is available online.

The European Commission’s science and knowledge service, the Joint Research
Centre (JRC), under the responsibility of Tibor Navracsics, Commissioner for
Education, Culture, Youth and Sport, and the Chinese Academy of Sciences
signed an overarching Research Framework Arrangement, building on their
longstanding and fruitful cooperation in the field of remote sensing and
earth observation. The objective of the agreement is to expand their
collaboration and develop new scientific approaches in key areas, such as air
quality, renewable energy, climate, environmental protection, digital
economy, regional Innovation policy and Smart Specialisation. More
information is available online.

Tourism:

The European Union and China signed an Arrangement on the implementation of
the 2018 EU-China Tourism Year. Good progress is being made on preparation of
the tourism year, which should promote lesser-known destinations, improve
travel and tourism experiences, and provide opportunities to increase
economic cooperation. This initiative also provides an incentive to make
quick progress on EU-China visa facilitation and air connectivity.

Maritime affairs:

Representatives from the European Union and China signed in the margins of
the Summit a Joint Press Statement on the 2017 EU-China Blue Year. As part of
this EU-China Blue Year, a series of activities on ocean matters are taking
place. These activities aim to foster closer ties and mutual understanding
between European Union and China and highlight a strong China-EU maritime
relationship.

For more information:

19th EU-China Summit website

EU-China relations factsheet

Frequently asked questions on EU-China relations
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EU Delegation in China website

Statement on the criminal charges
brought against Russian human

The criminal charges brought against activist Valentina Cherevatenko, a
leader in the NGO “Union of Women of Don”, represent the first criminal case
opened under the “foreign agents” law in Russia.

The practice of declaring NGOs as “foreign agents” restricts civil society
and impedes the exercise of fundamental freedoms.

Ms Cherevatenko’s outstanding work on human rights education, peace building,
and humanitarian issues is well-known and widely appreciated.
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