
Upward revision to numbers of migrants

The Migration Observatory reports this week that the official figures for
migrants coming to the UK need to be amended, as it seems many more migrants
came from the EU over the last decade and fewer from the rest of the world.
The suggested changes to the figures show a 76% increase in EU numbers from
2012 to March 2020 and a 31% decrease in rest of the world numbers. Instead
of the EU being a minority they accounted for 64%. The overall total also
rises. The ONS is having to change its way of estimating the numbers. It has
in the past used passenger surveys, but now recognises these were not
accurately capturing what was going on. It appears net migration has been
running at around one third of a million a year. It is clearly difficult to
pin people down about their plans in a system of free movement when
interviewing them on arrival.

It is most important that we have more reliable data. as many policy
decisions flow from how many people are coming to stay in our country. We
need better figures to work out how much health and education capacity we
need, how much more transport capacity, and above all how many additional
homes. We want all who are coming to have access to good services and the
opportunity to rent or buy a suitable home. Assuming more than 3 million
additional people have come over the last decade, as seems likely, that means
we needed another 1.25 homes assuming the same average household size of 2.4
people per home as the current population. For some purposes we also need to
look at gross migration, as the newcomers may want different housing in
different places to those leaving the country. Some leaving the country still
keep a residence in the UK and might return years later as their life draws
to a close.

An answer to the Green wish to reduce the claim on resources, to cut
pollution and reduce the production of CO2 would be to cut the rate of growth
of the population. The UK needs to expand its output of CO2, make more claims
on minerals and food and take more land for houses because the population has
been growing rapidly over the last decade.

I want to live in a free society so I have no wish for government to stop
couples having babies as they choose. Nor in a decent society should we say
No to asylum seekers seeking a haven from violence and oppression. The UK has
gone well beyond these central rights and decencies, welcoming in millions of
people to take on low paid jobs. The UK state has also recruited many to come
here with great skills and qualifications from lower paid countries. There a
is a strong case for a new model. We need to grow more of our own skills base
by excellence in education and support for those who will make the commitment
to gain the qualifications. Is it really sensible to bid away more great
people from a poor country than would come naturally, only to have to do more
by way of overseas aid to support that country that is missing some of its
natural leaders and qualified people? We also need to move to a higher pay
higher productivity model of working. More of the low paid jobs should be
backed with better machinery and automation to enrich the job in many ways.
We want more interesting and better paid jobs which more automation and
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digitalisation can generate.

In order to have a good migration policy there needs to be accurate data. In
order to plan service and other provision there needs to be good data. No
wonder we have seemed short of homes, short of transport capacity, short of
NHS capacity, if we have been catering for more people than the official
figures say are here. Migration Observatory also thinks there has been a
further net increase in EU migrants since the Brexit vote up to March 2020,
despite claims that the opposite would happen. They also think that far fewer
people left the UK last year than some have suggested despite the collapse in
many lower paid jobs owing to the closures of many businesses in response to
the pandemic.

These large errors in the official figures had consequences. It meant the
government was constantly blamed for failing to control migrant numbers from
the rest of the world, when it turns out they had done much more than
recognised. It also meant pro EU commentators and politicians could claim EU
migration was not large or important , when the numbers were understated by
76%.

The Duke of Edinburgh

Tribute to the Duke of Edinburgh from John Redwood

Many people’s lives were touched by the Duke and the work of the
organisations he created and supported. Some enjoyed and benefitted from the
Duke of Edinburgh Award scheme. Many met him when he came as a visitor, as he
travelled to show interest and curiosity at home and abroad. His energy was
spent in many areas from helping young people aspire to better lives, through
science and technology to sports and the environment. As a boy I first became
conscious of him when he spoke out for better treatment of wildlife. I wanted
sufficient wild areas for animals to be able lead their own natural lives
free from human interference and was delighted to learn of a powerful force
to help bring that about. Later in life I met him in my roles as a
constituency M.P. and as a Minister and saw how he supported the Queen and
served the nation through charities .

Many have shown their respect for him. We join the Queen in mourning his
loss, as she tells us just how important he has been to her own exemplary
conduct as monarch.
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The cost of wind farms

The Global Warming Foundation put out a piece of work yesterday claiming that
6 offshore wind farms share £1.6bn between them in annual subsidies. It went
on to argue that the renewables obligation now costs consumers £6bn a year
and the capacity market £1bn a year. They object to income transfers to the
wealthy they think own the windfarms from lower income consumers and are
worried about grid stabilisation with more intermmittent wind power.

Clearly there is a price for making capacity available whatever the fuel. The
costs also depend on which power station and fuel type of allowed to run the
most, which affects the unit costs of power delivered. I have not had chance
yet to check these figures, but would be interested in reactions to them, as
they do show high costs and prices which makes the U.K. less competitive and
is hard on family budgets.

Lower rates brings in more revenue

I was pleased to see the Cato Institute yesterday wade into the debate about
how to get more tax revenue from business. They have studied the OECD figures
for tax raised 1980-2020. These show that in the 1980s the leading 22
countries of the world charged an average Corporation Tax rate of 46.2%, and
collected 2.4% of GDP from this. In the last decade they chargeD an average
rate of 26.7% which yielded 2.9% of GDP. It’s more evidence of the case I
have been making that cutting rates can often produce more revenue. The
Treasury accept the principle of the Laffer effect, but think the optimum
rate for revenue is far higher than it is in practice.

The contest for influence between the
EU and the Eurasian Economic area

The EU and Russia are engaged in a contest to attract the countries clustered
on the eastern margins of the European continent into their respective
spheres of influence and control. They use some similar techniques to attract
countries, though the West would argue that Russia also uses force in some
cases and localised areas. They offer a customs union, some discounted or
favourable access to things countries need, possible membership of an
associated defence grouping, and some mutual support. The west offers EU
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membership of a customs union and trading system through an Association
Agreement, which binds a country into a considerable volume of EU law. Russia
offers membership of the Eurasian Economic Union for trade and economic
collaboration. For defence the West offers to some membership of NATO, whilst
Russia proposes her own Collective Security Organisation.

These competing offers or pressures can prove difficult for the buffer states
caught between them. They did so in Ukraine. In 2014 protesters took to the
streets in pro Western West Ukraine to topple the elected President who was
trying to keep Ukraine neutral between the EU and Russia. The pro EU forces
thought him too sympathetic to Russia and disliked his refusal to sign an
Association Agreement with the EU. He had also been trying to ensure Russian
continued use of warm water ports in Crimea which the Russian navy needs
especially in winter. The decision of Ukraine to change Presidents and draw
closer to the EU was seen as a reversal by Russia and led to their annexation
of Crimea, claimed as part of Russia with a population said to be strongly in
favour of joining Russia. Russia assumed and resented EU involvement on the
side of the opposition forces to the outgoing President. Russia also then
released a transcript of a claimed conversation by Victoria Nuland, the US
Assistant secretary of State, to show the USA was also involved in seeking a
new anti Russian government in Kiev. The USA never confirmed the tape was
accurate but they did not rebut it either. It mentioned Vice President Biden
as offering support for the actions, without mentioning President Obama.
Clearly the Russians harbour a grudge against Biden and Nuland over Ukraine,
and want to give them a tough time by providing a show of strength on the
Ukrainian eastern border. Nuland is currently nominated to a very senior role
in the State department.

There are similar issues of influence and loyalties in Moldova, Armenia,
Kazakhstan and Georgia. President Biden and his EU allies have to work out
how to avoid further attempted annexations of territory and how far they can
go in allowing or containing the spread of Russian influence by other means.
President Trump did let Russia gain influence in Syria as he sought to avoid
war in that troubled part of the world.


