News story: MOD builds links with SMEs
in North East

The North East makes a key contribution to the UK’s defence. A&P Tyneside
delivered blocks used in the innovative modular construction of the Royal
Navy’'s new Queen Elizabeth Class Carriers, which are being constructed in
Rosyth; as well as manufacturing key parts for the Astute nuclear submarine
programme in their shipyard at Hebburn, sustaining jobs and bringing work
worth some £7 million to the region.

Today’'s event took place at Pearson Engineering’s cutting-edge Armstrong
Works. Alongside eight other defence companies based in the north and north
east, Pearson Engineering is part of the extensive UK supply chain for the
Ajax Armoured Fighting Vehicle programme, the biggest order of armour for the
British Army in a generation. Ajax has substantially better firepower,
mobility and protection than any of its peers worldwide. The Army will take
delivery of the first production vehicles in 2017.

Partnerships between Defence and North East industry over the last year
include:

e BAE Systems Global Combat Systems’ construction and support of the Royal
Engineers’ Terrier armoured combat engineer vehicle.

e Cook Defence Systems Ltd’s construction of armoured vehicle tracks and
support.

e UK Docks Marine Services North Ltd’s support for the UK’s maritime
capability across the world.

As the Ministry of Defence (MOD) is aiming to increase the share of its
contracts with SMEs from 19% to 25%, the Minister led discussions with 12
companies in the Northern Defence Industries trade group (NDI) on how Defence
and businesses of all sizes can work together. In particular, they looked at
how to grow exports, drive innovation and support the UK supply chain.

Minister for Defence Procurement Harriett Baldwin said:

The North East makes an important contribution to our national
security and economy. From the Ajax armoured vehicle to our new
carriers, the companies I've met are delivering the equipment and
services our Armed Forces need to keep Britain safe.

Here in Newcastle today, we looked at how the businesses based here
can help make Britain one of the most innovative, most prosperous
countries globally, for an economy that works for everyone.

The Minister’s SME roundtable was hosted at Pearson Engineering’s cutting-
edge Armstrong Works in Newcastle-Upon-Tyne. The Works, which reopened in
2015 following a £20 million refurbishment. It is a great example of the
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invaluable role that northern Small and Medium-sized Enterprises (SMEs) are
playing in the Defence supply chain.

Managing Director of Pearson Engineering and Chairman of NDI, Craig Priday
said:

It has been a pleasure to welcome the Minister for Defence
Procurement to Pearson Engineering today, particularly at a time
when the MOD is in the process of renewing its industrial policy.

NDI's member companies make an enormous contribution to the
capabilities of our armed forces and it is reassuring that the
Department is taking the time to consider the views of the UK
defence community right across the supply chain as it formulates
its future intentions in this regard.

Andy Collier, NDI Director, said that:

This has been a great opportunity for MOD to engage further with
the UK supply chain.

This sort of engagement is crucial to ensure that MOD can establish
the means through which we, as an industry, can work ever more
closely with the Department in the best interests of the UK
economy.

Press release: Suez to pay £505,000
for pollution at Cornwall’s largest
landfill

The waste company, Suez Recycling and Recovery UK Limited, has been ordered
to pay more than £500,000 in fines and costs for a series of offences at
Connon Bridge landfill site near Liskeard.

In 2012 the Environment Agency became increasingly concerned at Suez’s
management of leachate (contaminated water) at the site. Heavy rain caused
leachate levels to rise rapidly beyond limits specified by the site’s
environmental permit.

In January 2013, following reports from members of the public, Environment
Agency officers visited the site and found two nearby watercourses, the
Widowpath and Connon Streams, smothered in sewage fungus for a distance of
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approximately 4km. Sewage fungus is a sign of organic pollution.

Local residents started complaining of unpleasant odours caused by
inadequately controlled emissions of landfill gas at Connon Bridge. It was
apparent the site operator was struggling to regain control of the landfill.
Investigations by the Environment Agency found that there had been spillages
of leachate onto uncontained areas of the site. Surface water had been
contaminated by leachate, and leachate had compromised water quality in a
groundwater drainage culvert beneath the site.

Suez resorted to unauthorised methods of disposal in an attempt to remove
large volumes of contaminated surface water from the site, pumping it onto
adjacent fields.

Contaminated surface water was pumped onto nearby fields

The Environment Agency started monitoring the impact of the leachate
spillages on the Widowpath and Connon Bridge Streams and concluded it was the
worst outbreak of sewage fungus in the area for 20 years.

Investigators also became increasingly aware of the impact of odour pollution
from the landfill site on the surrounding community. As the odour problem
worsened, evidence was collected from people’s homes.

Simon Harry, of the Environment Agency, said:

People living close to Connon Bridge landfill will not have
forgotten the appalling odours that emanated from this site in
2013. The negligent failings of the landfill operator resulted in
pollution both by odour and to local watercourses. The judge in
this case acknowledged, in particular, the distress caused to the
local community by the odour.

Officers found that uncapped areas of the landfill contributed to the release
of foul odour

Mr Harry paid tribute to local residents for their ‘forbearance’ and said:

We take pollution incidents very seriously and this case should
send a strong message to all industrial operators of the potential
consequences of failing to take adequate steps to protect the
environment.

At a sentencing hearing at Truro Crown Court on Friday, 3 February 2017, Suez
Recycling and Recovery UK Limited was fined £180,000 and ordered to pay
£325,000 costs after pleading guilty to 6 offences under the Environmental
Permitting (England and Wales) Regulations 2010 including failure to comply
with leachate level limits specified by an environmental permit, allowing
leachate to overflow from a leachate extraction point, unauthorised emissions



of contaminated water, failure to comply with water quality emission limits,
failing to notify the Environment Agency and causing odour pollution.

The sentencing hearing marked the end of a lengthy and complex investigation
lasting 4 years. The costs awarded by the court reflected the work that went
into investigating and prosecuting this complicated technical case.

Note

At the time of the offences, the defendant was known as SITA UK Limited. The
company now trades as Suez Recycling and Recovery UK Limited.
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News story: Women in innovation:
female start-ups get inspired

Around 200 female entrepreneurs attended Innovate UK’s networking event on 8
February 2017. The event was designed to help the women — who all applied to
our Women in Innovation competition — to turn their ideas into successful
businesses.

Delegates were able to practice pitching their ideas, get advice from
innovation experts and network with peers and business leaders. There was
also a question and answer session with Innovate UK ambassador Claire
Williams, the Deputy Team Principal of Williams F1.

Claire Williams, Deputy Team Principal of Williams F1l, answers questions from
delegates.

Dr Ruth McKernan, Chief Executive of Innovate UK said:

We want to inspire the next generation of UK entrepreneurs. Every
growing business benefits from a mentor to show them the way. It’s
especially important that we do this for people from a diverse
range of backgrounds who haven’t traditionally participated in
Innovate UK competitions but who would greatly benefit from our
support.

Events like this help give aspiring innovators the tools they need
to succeed, whether they’re looking for funding to carry out a
feasibility study or want the support of an established partner to
take their solution to market.

This was the first women-only Innovate UK competition and is part of our new
infocus initiative to encourage diversity in innovation. It followed research
that just 1 in 7 Innovate UK funding applications came from women.

The wider economic impact of addressing the gender imbalance is significant.
Research suggests that if participation is increased to the same levels as
men, women-led SMEs could potentially contribute an incremental £180 billion
gross value added (GVA) to the UK by 2025.

Female entrepreneurs listen to inspiring speeches.

We continue to work with the 15 competition winners, who each received
£50,000 as well as a package of tailored support and business mentoring.
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News story: Charlotte Hogg appointed
new Deputy Governor, Markets and
Banking

HM Treasury has today (9 February 2017) announced that Her Majesty the Queen
has agreed, on the recommendation of the Chancellor and Prime Minister, to
appoint Charlotte Hogg as Deputy Governor for Markets and Banking at the Bank
of England.

The appointment is effective from 1 March and for a renewable term of five
years.

Charlotte Hogg will succeed Minouche Shafik, who will leave at the end of
February. In addition to taking on the role of Deputy Governor, Charlotte
will continue in her current role as Chief Operating Officer.

As the Bank'’s Deputy Governor for Markets and Banking, Charlotte will have
specific responsibility for managing the balance sheet of the Bank. She will
look after the execution of financial stability and monetary policy decisions
via balance sheet operations, the management of the Government’s foreign
exchange reserves, gold custody services, the operation of the real time
settlement system, the effective risk management of these operations and the
gathering of market intelligence relevant to policy decisions. Charlotte will
also be a member of the Monetary Policy Committee, the Financial Policy
Committee, the Prudential Regulation Committee and the Court of the Bank of
England.

The Chancellor of the Exchequer, Philip Hammond, said:

I'm delighted to appoint Charlotte Hogg as the next Deputy Governor
for Markets and Banking. I'm confident that her exceptional
leadership skills and wide-ranging experience make her the right
person to take on the position.

Charlotte has done an excellent job as the Bank’s first Chief
Operating Officer. She will take over this new role at a key time
for the City.

I would like to thank Minouche Shafik for all her valuable work at the Bank,
particularly on fair and effective markets. I wish her the best as she moves
into her new role as Director of the London School of Economics.”

Charlotte Hogg said:
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I am grateful for the opportunity to serve the Bank’s mission in
this broader role, and I am committed to doing so to the best of my
ability. I feel privileged to be able to build off the great work
Minouche has done, and to work with such talented colleagues.

The Governor of the Bank of England, Mark Carney, said:

I am delighted that Charlotte has agreed to become Deputy Governor
for Markets and Banking and the Bank’s Chief Operating Officer.
Many of the top priorities in Markets and Banking currently
coincide with those of the Bank’s central operational areas,
meaning Charlotte is the ideal person to lead these efforts.
Charlotte’s breadth of financial sector and operational experience
will contribute valuable, broader perspectives to the Bank’s policy
committees. I look forward to working with her in her new role.

The Bank of England has also today announced that Kristin Forbes
will be stepping down at the end of her three year term as an
external member of the Monetary Policy Committee. The Treasury will
begin the process of recruiting her replacement shortly.

The Chancellor of the Exchequer, Philip Hammond, said:

I would like to thank Kristin Forbes, who the Bank announced today
will be stepping down from the Monetary Policy Committee at the end
of June, for the significant contribution she has made to the
Committee’s work during her membership. I wish her success for her
future plans.



