Press release: £3.4m fine for
household coal and BBQ supplier cartel

CPL and Fuel Express are 2 of the main suppliers of bagged household fuels,
including coal and firelogs, and charcoal for barbecues, to large national
supermarkets and petrol stations.

They have agreed to pay the fines for breaking competition law after a CMA
investigation led them to admit rigging competitive tenders to supply Tesco
and Sainsbury’s. For each of the tenders concerned, they agreed that one of
them would submit a higher bid that was designed to lose — so that the
existing supplier could retain ‘its’ customer. This is a form of bid-rigging
under which competitors share out the market between them. They also
exchanged competitively-sensitive confidential pricing information.

The CMA’'s investigation started after intelligence work following a tip off
to the CMA’s cartels hotline led the authority to carry out surprise
inspections at the premises of the 2 suppliers.

The investigation revealed that the companies had engaged in this illegal
market sharing arrangement from June 2010 to February 2011.

Stephen Blake, CMA Senior Director for Cartels, said:

Millions of people buy these products to help keep their homes warm
in winter and to fire up their barbecues in summer, so it’s
important that shoppers are offered the best price. This will only
happen when companies compete fairly.

Market sharing and bid rigging are illegal. They skew the market so
businesses don’t have to compete for customers, who in turn are
cheated out of a fair deal and can end up paying higher prices or
having to make do with poorer quality products or services.

Today’'s announcement shows how seriously we take this type of
activity. It’s important that all businesses play by the rules and
the CMA will pursue those who break the law.

The CMA has a dedicated reporting hotline for cartels (0203 738 6888) and
recently launched a new campaign to encourage more people to come forward
with information that will help it stamp out illegal cartel activity.

1. The CMA is the UK’'s primary competition and consumer authority. It is an
independent non-ministerial government department with responsibility
for carrying out investigations into mergers, markets and the regulated
industries and enforcing competition and consumer law.

2. CPL (CPL Distribution Limited and CPL Industries Holdings Limited
together ‘CPL’) has agreed to pay a penalty of £2,816,514.
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3. Fuel Express Limited, Fuel Express (Bagnalls) Limited (previously known
as Bagnalls Haulage Limited), Carbo (UK) Limited and G.N. Grosvenor
Limited (together ‘Fuel Express’) will pay a penalty of £627,867.

4. These penalty figures are after a 20% reduction for settlement to
reflect the fact that the companies have admitted breaking competition
law and have agreed to follow a streamlined procedure for the remainder
of the case.

5. The penalties will not become payable until after the CMA has issued a
formal infringement decision imposing the penalties and setting out the
CMA's findings in full, together with the basis for the calculation of
the penalties. The CMA is today issuing a formal statement of objections
with a view to issuing a final decision shortly afterwards.

6. Enquiries should be directed to the CMA press team at
press@cma.gsi.gov.uk or 020 3738 6191.

Notice: ME16 9NT, Gallagher Aggregates
Limited: environmental permit issued

The Environment Agency publish permits that they issue under the Industrial
Emissions Directive (IED).

This decision includes the permit and decision document for:

e Operator name: Gallagher Aggregates Limited
e Installation name: Hermitage Quarry Waste Treatment Facility
e Permit number: EPR/LP3134YU/A001

Notice: M22 4SZ, Vita Liquid Polymers
Limited: environmental permit
application advertisement

The Environment Agency consults the public on certain applications for waste
operations, mining waste operations, installations, water discharge and
groundwater activities. The arrangements are explained in its Public
Participation Statement

These notices explain:

e what the application is about
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e how you can view the application documents
e when you need to comment by

The Environment Agency will decide:

e whether to grant or refuse the application
e what conditions to include in the permit (if granted)

Research and analysis: Assessment of
sediment phosphorus capping to control
nutrient concentrations in English
lakes

This project investigated the effectiveness of a technique for stopping the
release of phosphorus from lake sediments. If successful, this could
accelerate the ecological recovery of lakes with excessive nutrients
(eutrophication) and help to restore fish and wildlife populations.

The project has delivered detailed evidence on a method to control internal
lake phosphorus loading to reverse eutrophication and has furthered our
understanding of the factors likely to affect the success of sediment capping
techniques.

The results of the study will be useful to staff in the Environment Agency
and other bodies concerned with lake restoration projects across the UK.

Research and analysis: A DNA based
metabarcoding approach to assess
diatom communities in rivers

This project has established a novel, DNA based method to monitor and assess
the make-up of diatom communities in rivers. This new approach will mean we
can analyse a lot more samples more quickly.

We collect data on animal and plant life in the river to help us to
understand, assess and manage the health of the environment. Diatoms, with
around 2800 UK freshwater species recorded, are a type of microscopic algae
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used alongside other organisms to assess the ecological status of a river.

This project is part of a wider programme of research by the Environment
Agency and other UK agencies to explore and develop DNA based methods for
ecological assessment. This work will help us to approach the development of
DNA based methods for other organism groups and water body types. Examples of
other work include assessing the feasibility of using DNA based methods for
fish in lakes, macroinvertebrates in rivers and lakes, and for the monitoring
and surveillance of non-native invasive species.



