
Press release: New powers to give
greater protection to staff and small
suppliers in insolvent businesses

Directors selling companies recklessly to face tough new sanctions
including fines and disqualification
Creditors could have money returned to them by reversing inappropriate
asset stripping
Directors dissolving companies to dodge debts and avoid facing
accusations of misconduct to face investigation for the first time
Strengthening corporate responsibility will enhance the UK’s business
environment and ensure it remains one of the best places to start and
grow a business

The government today (Tuesday 20 March) will launch a consultation to improve
the UK’s corporate governance framework and ensure the highest standards of
behaviour in those who lead and control companies in, or approaching,
insolvency.

The vast majority of UK companies are run fairly and responsibly, but a small
number of recent corporate governance failures have raised concerns that
company directors can unfairly shield themselves from the effects of
insolvency and – in the worst cases – profit from business failures while
workers and small suppliers lose out.

Following last year’s corporate governance reforms to increase boardroom
accountability and transparency of big business, the government will today
raise standards even further by setting out proposals to crack down on
directors and employers behaving irresponsibly. These include:

clawing back money for creditors including workers and small suppliers
by reversing inappropriate asset stripping of companies on the verge of
insolvency
disqualifying and or holding directors personally liable when found to
have sold a struggling company or subsidiary recklessly or knowing it
would fail
giving the Insolvency Service new powers to investigate directors of
dissolved companies
consideration of the legal and technical framework within which
decisions are made on payment of dividends, and how it could be improved
and made more transparent
strengthening the role and responsibilities of shareholders in
stewarding the companies in which they have investments.

These reforms seek to respond in a balanced and proportionate way to help
reinforce public trust and confidence in businesses and further strengthen
the UK’s business environment which is a key part of the UK’s Industrial
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Strategy, the government’s long-term plan to build a Britain fit for the
future. They will also help to ensure the UK remains one of the best places
to start and grow a business and is an attractive place to invest.

Business Secretary Greg Clark said:

Britain has a good reputation internationally for being a
dependable place to do business, based on required high standards.
This framework has been regularly upgraded and in the light of some
recent corporate failures I believe the lessons should be learned
and applied.

These reforms will give the regulatory authorities much stronger
powers to come down hard on abuse and to make irresponsible
directors bear the consequences of their actions.

The government will publish the Insolvency and Corporate Governance
consultation later today setting out some of these proposals in more detail.
It will also seek views on new ways to protect payments to smaller firms in a
supply chain which can be hit hardest when large companies become insolvent.

The government is already taking action on this issue by:

considering whether further action is needed to prevent the misuse of
contract clauses, typically in the construction sector, allowing large
firms to withhold payments as a surety against defects
committing to launch a call for evidence on how to eliminate unfair
payment practices to small businesses.

This package of reforms follows last year’s corporate governance reforms
which sought to increase boardroom accountability.

The government has already:

supported the Investment Association’s world-first public register of
FTSE-listed companies where more than one fifth of shareholders have
opposed resolutions on executive pay packages and other issues
appointed James Wates to chair a new group drawing up the UK’s first-
ever set of corporate governance principles for large private companies
ensuring that employee and other stakeholder voices are heard and taken
into account in boardroom decision-making

In the coming months the government will introduce new laws requiring:

listed companies to reveal the pay ratio between bosses and employees
all companies of a significant size to publicly explain how their
directors take employees’ and other stakeholders’ interests into account
all companies of a significant size to make their corporate governance
arrangements public

Whenever a corporate insolvency occurs the conduct of the directors of1.
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the company is considered. Directors can be disqualified for up to 15
years if their conduct is found to make them unfit to be involved in the
management of a company.
Insolvency Service is a government agency, helping to deliver economic2.
confidence by supporting those in financial distress, tackling financial
wrongdoing and maximising returns to creditors.
The Insolvency Service disqualifies around 1,200 irresponsible directors3.
a year, protecting creditors from an estimated total £137 million in
losses.

Press release: Environment Agency says
that a different approach is needed to
tackle flooding over next 50 years

Country is better protected than ever against flooding
Every £1 invested in flood schemes saves £10 in damages avoided
During this century a new approach is needed to tackle flood risk in
21st Century

Over the next century a different approach is needed to protect the country
from flooding, the Environment Agency’s Chief Executive said in a keynote
speech at the annual Flood and Coast Conference today (Tuesday 20 March).

As he revealed that every £1 invested in new flood schemes saves the economy
£10 in damages avoided, Sir James Bevan said that despite huge advances in
flood protection, what worked so well in the past will not be enough in the
future. Rising sea levels and higher populations in built-up areas will mean
new approaches are needed to combat increasing flood risk. Since 2015, new
flood schemes completed by the Environment Agency have benefitted more than
100,000 homes but to continue building on this success new 21st century
approaches are needed.

These include a call for greater business investment, quicker emergency
response and increased use of natural flood schemes, in addition to ‘hard’
defences, in order to reduce the impact of flooding on communities around the
country. He questioned how these challenges should be dealt with and suggest
that more concrete – simply building our flood defences higher and higher –
is not the answer.

As he laid out his thoughts on the future of flood protection, Sir James
Bevan said that tough questions had to be asked about what to protect. He
questioned whether there might be a case for considering future funding
priorities.

He said that everyone has a part to play to reduce flood risk and that
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homeowners in flood risk areas should know the risks and what action they can
take – and he praised communities and flood groups who have already taken
great steps in this area.

Sir James Bevan said:

Almost every day in this country, when rivers and tides rise, rain
falls and storms blow, thousands of people sleep safe and unaware
that they are being protected by flood defences.

But what works so well now – and has done in the past – may not be
enough in the future. Over the next fifty years if we are going to
give the country the best possible protection against flooding, we
are going to need a different approach.

The Environment Agency manages flood risk on over 36,000 km of river, 9,000km
raised flood defences and over 22,000 flood structures – from the Thames
Barrier to local pumping stations. Since 2016, it has upgraded its response
capability with more than 6,500 staff trained and ready to help protect
communities when floods threaten, 40km of temporary barriers, 250 mobile
pumps, and 500,000 sandbags. Partnerships to help respond during incidents
have also been strengthened – including with the army.

Government is investing £2.6 billion in flood and coastal erosion risk
management projects between 2015 and 2021.

Now in its third year, the annual Flood and Coast Conference brings together
experts from across the globe to share ideas and opportunities to work
together to tackle the risk of flooding and coastal erosion. More on the
conference here: https://www.floodandcoast.com/.

The Environment Agency is currently working in its next National Flood and
Coastal Erosion Risk Management Strategy which will address these challenging
questions raised in Sir James Bevan’s speech.

Press release: Statement on OSCE
report on Russian presidential
election

Statement on OSCE report on Russian presidential election – GOV.UK

FCO statement on the OSCE report into the Russian presidential election
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An FCO spokesperson said:

The OSCE/ODIHR election observation mission to the Russian
Presidential elections has now issued their initial report.

The report makes clear that restrictions on fundamental freedoms,
in particular freedom of expression and assembly, including the
detention of activists, resulted in a lack of genuine competition
in the election. The Russian Central Election Commission also
placed restrictions on candidate registration, and President Putin
benefited from dominating coverage in the state media.

We continue to call on the Russian Government to comply with its
international commitments in the Council of Europe and OSCE to
ensure respect for human rights and fundamental freedoms, including
freedom of expression.
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