Spain: Support for innovation in the
European car industry — EIB finances
Gestamp’s RDI strategy to the tune of
EUR 200 million

©Gestamp

e EU bank funds will contribute to the development of safer, lighter and
more environmentally friendly vehicles
e Agreement supported by Investment Plan for Europe

The Spanish multinational Gestamp, which specialises in the development and
manufacture of metal components for the automotive industry, is receiving a
EUR 200 million loan from the European Investment Bank (EIB) to develop new
research lines enabling the production of safer, lighter and therefore more
environmentally friendly cars.

The agreement signed represents fresh support for RDI investment by the
automotive industry in Europe, a sector which employs around 14 million
people and is currently struggling to cope with the impact of the COVID-19
crisis.

Gestamp’s EIB-financed innovation strategy will centre on the development of
new metal processing technologies for application to the production of
vehicle components such as chassis and bodywork. The project aims to
facilitate the design of lighter and safer vehicles. The new components will
also boost the development of electric vehicles, helping to cut emissions.
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The EIB funding will enable Gestamp to invest in innovation, research and
development in its factories in Spain, Germany, France and Sweden. A large
part of these investments will take place in Spain, where Gestamp has its
headquarters.

The loan is backed by the Investment Plan for Europe, which enables the EIB
to finance projects that present particular value added owing to their
structure or nature. The project will be implemented over a period of four
years and will help to safeguard highly skilled jobs. Gestamp currently has
43 000 employees, 1 600 of which work in the RDI area.

“Investing in innovation has to be one of the key components of fostering
economic recovery in the wake of the coronavirus crisis. This is why we are
pleased to be supporting an innovative project that will strengthen the
competitiveness of a great Spanish multinational and contribute to European
leadership in the automotive industry, one of the sectors hit by the impact
of the pandemic,” said EIB Vice-President Emma Navarro, responsible for the
Bank’s activities in Spain. “This agreement will boost the development of
electric cars and lighter and less polluting vehicles. Financing clean
technologies is one of the EIB’s priorities in facilitating the transition to
a new low-carbon economic model,” Vice-President Navarro added.

Paolo Gentiloni, European Commissioner for the Economy, said: “With the
financial support of the European Investment Bank in the InvestEU framework,
Gestamp will invest in the development of safer, less polluting and more
efficient vehicles: investment in a green future that we shall continue
building together when we emerge from this crisis.”

“This EIB support is reinforcing Gestamp’s commitment to innovation, one of
our Group’s priorities in its contribution to the production of lighter and
safer vehicles. Innovation has always been essential to Gestamp’s activity,
but it will undoubtedly gain even more importance as we emerge from the
crisis that we are facing,” said Gestamp’s CEO, Francisco Lépez Peha. “This
EIB loan represents a show of confidence in Gestamp’s project, and it will
strengthen the Group’s financing means so that it can continue contributing
to the development of the mobility of the future,” he added.

Financing RDI and climate action

Innovation and skills development are essential ingredients in bringing about
sustainable growth and the creation of highly skilled jobs. Both play a key
role in achieving long-term competitiveness. This is why financing innovation
is one of the EIB’s top priorities. In 2019, the EU bank provided EUR 14.44
billion to finance different RDI projects. In Spain alone, last year the EIB
made available over EUR 1.32 billion in support of the innovation projects of
Spanish companies.

The EIB is among the world’s largest multilateral providers of climate
finance. Its goal is to be a leader in mobilising the finance needed to limit
the average global temperature increase to 1.5°C compared to preindustrial
levels in order to meet the Paris Agreement objectives. On 14 November 2019,
the EIB Board of Directors approved its new climate objectives and the new
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energy lending policy. The Bank will gradually increase its financing for
climate and environmental objectives up to 50% by 2025, with the goal of
ensuring that the EIB Group mobilises at least EUR 1 trillion in the critical
decade between 2021 and 2030 to promote investments helping to meet these
objectives. It also announced its intention to align all EIB Group activities
with the Paris Agreement. To this end, the EIB will cease financing fossil
fuel-based projects from late 2021.

Gestamp is a multinational company specialising in the design, development
and manufacture of highly engineered metal components for the main vehicle
manufacturers. It develops innovatively designed products for use in the
manufacturing of lighter and safer vehicles with better energy consumption
and a lower environmental impact. Its products cover the bodywork, chassis
and mechanism segments. The company operates in 23 countries, with 112
industrial plants, 13 R& facilities and a workforce of some 43 000 employees
around the world. Its total revenue in 2019 was EUR 9.065 billion. Gestamp is
listed on the Spanish stock exchange under the GEST ticker.

Article — How to preserve
biodiversity: EU policy
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The EU’'s 2020 Biodiversity Strategy

e The Habitats Directive ensures the conservation of a wide range of rare,
threatened or endemic animal and plant species, including some 200 rare
and characteristic habitat types

e Natura 2000 is the largest network of protected areas in the world, with
core breeding and resting sites for rare and threatened species, and
rare natural habitat types

e The EU Pollinator’s Initiative aims to address the decline of
pollinators in the EU and contribute to global conservation efforts,
focusing on improving knowledge of the decline, tackling the causes and
raising awareness

Additionally, the European Life programme brought for example the Iberian
Lynx and the Bulgarian lesser kestrel back from near extinction.

Learn about endangered species in Europe.

The final assessment of the 2020 strategy has yet to be concluded, but
according to the midterm assessment, approved by Parliament, the targets to
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protect species and habitats, maintain and restore ecosystems and make seas
healthier were making progress, but had to speed up.

The objective to combat the invasion of alien species was well on track. In
strong contrast, the contribution of agriculture and forestry to maintain and
enhance biodiversity had made little progress.

The Natura 2000 network of protected nature areas in Europe has increased
significantly over the past decade and now covers more than 18% of the EU
land area.

Between 2008 and 2018, the marine Natura 2000 network grew more than fourfold
to cover 360,000 km2. Many bird species have recorded increases in population
and the status of many other species and habitats has significantly improved.

Despite its successes, the scale of these initiatives is insufficient to
offset the negative trend. The main drivers of biodiversity loss — loss and
degradation of habitat, pollution, climate change and invasive alien species
— persist and many are on the increase, requiring a much greater effort.

The EU’s 2030 Biodiversity Strategy

An important part of Commission President Ursula von der Leyen’s Green Deal
commitments, the Commission launched the 2030 Biodiversity Strategy, to go
hand in hand with the Farm to Fork Strategy.

For the next 10 years, the EU will focus on an EU-wide network of protected
areas on land and at sea, concrete commitments to restore degraded systems,
enable change by making the measures workable and binding and take the lead
in tackling biodiversity on a global level.

The new strategy outlining the EU ambition for the post-2020 global
biodiversity framework was due to be adopted at the 15th UN Convention on
Biological Diversity in October 2020 in China, which has been postponed.

Once adopted, the Commission plans to make concrete proposals by 2021.

Press release — COVID-19: MEPs debate
how to best protect cross-border and
seasonal workers
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European Parliament

Following disturbing reports about the precarious situation facing
potentially hundreds of thousands of cross-border and seasonal workers in the
EU, MEPs will debate with Josip Aladrovié, Croatian Minister of Labour and
Pension Systems, Nicolas Schmit, Commissioner for Jobs and Social Rights, and
Jordi Curell Gotor, Interim Executive Director of the European Labour
Authority how to protect the employment rights, health and safety of these
critical workers during the pandemic.

Workers from Romania and other Eastern European member states provide a vital
workforce on farms in Germany, France and other member states and ensure food
security across Europe. Other workers from e.g. Slovakia provide social and
long-term care services for the elderly in Austria and other member states.
The European Commission issued guidelines to ensure that mobile workers
within the EU who qualify as critical workers in the fight against COVID-19
can reach their workplace. The agri-food sector is a key sector included in
these guidelines, especially regarding seasonal workers.

MEPs will look into their situation to examine if, as reported, there are few
or no COVID-19 prevention measures in place and if their rights with respect
to working time, overtime and pay are being violated, thereby infringing EU
law.

You can watch or catch up with the meeting via EP Live.
Background

The EU has developed a substantial body of legislation regulating different
aspects of mobility, including free movement, posting of workers and social
security coordination. The European Labour Authority (ELA) ensures that EU
rules on labour mobility and social security coordination are enforced in a
fair and effective way. On 5 May, Committee Chair Lucia Duri$ Nicholsonové
expressed her deep concern about the vulnerable situation of critical workers
during the COVID-19 crisis in a letter to the ELA.

In light of the COVID-19 crisis and the additional challenges faced by this
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vulnerable group of mobile workers, the EP-negotiating team on the revision

of EU legislation on the coordination of social security systems called on
the Council and Croatian Presidency to urgently finalise the file as a top

priority in the social area.

Follow the Committee on Employment and Social Affairs on twitter

Sign up to our news subscription services

Press release — The Conference on the
Future of Europe and the role of the
European Parliament

European Parliament

On Tuesday 26 May, Constitutional Affairs Committee MEPs will exchange views
on the organisation of the upcoming Conference on the Future of Europe and
the European Parliament’s role in it.

When: Tuesday 26 May, 11.15 — 12.00

Where: European Parliament in Brussels, Antall building, room 4Q1l, and remote
participation

You can follow the meeting live.

Background

The Conference, to be organised by Parliament, Council and Commission, was
expected to start in May 2020 and run for two years, but has been delayed due
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to the COVID-19 pandemic. According to Parliament’s position adopted in
January, it should be built on citizen participation involving a cross-
section of society, and be free to define the future shape and form of the
EU.

In its 17 April resolution on the EU’s response to the COVID-19 pandemic, the
European Parliament stressed that “the Conference needs to be convened as
soon as possible [..] to bring about a profound reform of the Union”. In their
declaration of 7 May 2020 for the 70th anniversary of the Schuman
Declaration, President Sassoli and the European Parliament’s political group
leaders reiterated this call, “in order to shape the Union in which we want
to live together” and for “an agreement [..] to build the recovery of the
European continent”.

Joint statement of the members of the
EEA Council, 25 May 2020

]

The members of the EEA Council held a video conference on 25 May 2020 at the
initiative of Mr. Gordan Grlic¢-Radman, Minister of Foreign and European
Affairs of Croatia. The video conference was attended by Ms. Ine Eriksen
Sgreide, Minister of Foreign Affairs of Norway, Mr. Gudlaugur P6ér bérdarson,
Minister of Foreign Affairs and International Development Cooperation of
Iceland, Ms. Katrin Eggenberger, Minister of Foreign Affairs of
Liechtenstein, as well as representatives of the European Commission and the
European External Action Service. The members of the EEA Council discussed
the overall functioning of the Agreement on the European Economic Area (EEA
Agreement) and the effect of COVID-19 on the Internal Market, and held an
orientation debate on the European Green Deal in the context of the EEA
Agreement.

Following the videoconference, the members of the EEA Council adopted the
following joint statement:

Response to the COVID-19 pandemic

1. We fully acknowledge the gravity of the COVID-19 pandemic, and stress
the need to meet this unprecedented challenge in a spirit of solidarity.
Recalling the crucial importance of the EEA Agreement in closely linking
our societies and economies, we stress the importance of considering how
to help alleviate the serious socio-economic impact of the COVID-19
pandemic and to make full and commensurate use, in the future, of all
available instruments. Furthermore, we reaffirm the importance of close
consultations on de-escalation/recovery strategies and on efforts to
ensure the continued integrity and smooth functioning of the Internal
Market and the EEA Agreement.
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Cooperation in the EEA

2. We confirm our support for the EEA Agreement as the continued basis for
future relations between the EU and the EEA EFTA States, and stress the
importance of the two-pillar structure of the EEA Agreement. We
recognise the positive contributions made by the EEA EFTA States to the
decision-shaping process of EEA-relevant EU legislation and programmes
through their participation in the relevant committees, expert groups,
studies and agencies, as well as through the submission of EEA EFTA
Comments. Furthermore, we stress the positive contribution of the EFTA
Surveillance Authority and of the European Commission in monitoring the
compliance with the EEA Agreement in both EEA EFTA States and EU Member
States. We underline the importance of inviting EEA EFTA Ministers to
informal EU Ministerial meetings and Ministerial conferences, organised
by the Presidency, relevant to EEA EFTA participation in the Internal
Market and express our appreciation to the current Croatian and incoming
German Presidencies for the continuation of this practice.

3. We agree on the need to further strengthen communication efforts on the
EEA Agreement and on its benefits for citizens and businesses.
Emphasising that greater knowledge of the EEA Agreement throughout the
EEA at all levels is in the interest of all Contracting Parties, we urge
EU and the EEA EFTA States to ensure that information on the EEA
Agreement is made readily and easily available.

4. We reiterate our concerns regarding the current challenges in
international trade and reconfirm our commitment to open, transparent
and fair trade, and rule-based trade relations. We also reiterate our
support for the modernisation of the World Trade Organization, in order
to adapt it to the rapidly changing economy and to ensure a level
playing field on world markets, and highlight the role of ambitious
bilateral agreements that can complement and advance the multilateral
trading system. In this context we note that the EEA Agreement is the
deepest and most dynamic agreement the EU and the EEA EFTA States have
signed to date.

EEA Agreement Article 19 and Protocol 3

5. We recall the commitment of the Contracting Parties of the EEA Agreement
in accordance with Article 19 of the EEA Agreement, as well as Article
2(2) and Article 6 of its Protocol 3, and call on the parties to pursue
the dialogue.

Political dialogue

6. We recognise that the close partnership between the EU and the EEA EFTA
States is the best guarantee of long-term shared economic prosperity and
stability, and that this partnership has contributed to the construction
of a Europe based on stability, peace, democracy, the rule of law and
human rights. In this context, within the framework of the Political
Dialogue, we held informal exchanges of views on current foreign policy
matters of mutual interest. We underline the importance of continuing
the practice of inviting officials from the EEA EFTA States to political
dialogues held in conjunction with the relevant EU Council working



parties.

The withdrawal of the United Kingdom from the EU and the EEA Agreement

7.

We take note of the withdrawal of the UK from the EU and the EEA on 31
January 2020, the entry into force of the Agreement on the withdrawal of
the United Kingdom of Great Britain and Northern Ireland from the
European Union and the European Atomic Energy Community, as well as the
signing of the EEA EFTA-UK Separation Agreement on 28 January 2020. We
note that during the transition period and unless otherwise provided in
the Withdrawal Agreement the UK shall continue to be treated as if it
were a Member State of the EU in terms of rights and obligations, also
for the purposes of the EEA Agreement, and that references to EEA
nationals or companies or institutions shall, during the transition
period, be understood to continue to include nationals or companies or
institutions from the UK. This is without prejudice to the conditions
provided for by the Withdrawal Agreement, notably as regards the UK's
participation in the decision-making and governance of the bodies,
offices and agencies of the Union. We encouraged the EU and the EEA EFTA
States to continue their close dialogue on issues relevant for the EEA
Agreement and related to the UK’s withdrawal during the transition
period and beyond.

The development of the Internal Market

8.

9.

10.

We underline the indivisibility and importance of the four freedoms and
of the common rules and equal conditions of competition and state aid in
the Internal Market. We stress the importance of the close involvement
of the EEA EFTA States in the further design and development of Internal
Market policies and initiatives, particularly linked to the digital
transition and the Green Deal. We furthermore encourage active
cooperation on initiatives for better enforcement and implementation of
Internal Market rules and on eliminating remaining barriers, in
particular in the field of services.

We emphasise the importance of a well-functioning Internal Market fit
for the digital age and able to maximise the benefits of digital
technologies for citizens and businesses. We underline that data sharing
can play a key role in improving public services and mobility, tackling
climate and environment-related challenges and creating new job
opportunities. In this context we recall the initiative of the European
Commission on key digital technologies and in strengthening Europe’s
industrial base including the dedicated focus on small and medium sized
enterprises (SMEs). Against the backdrop of the negative consequences of
the COVID-19 pandemic, we stress that youth unemployment remains an
important challenge for the Internal Market.

In that context, we emphasise the importance of addressing the
solidarity among the countries of Europe to alleviate persistent social
and economic disparities between their regions, as a well-functioning
Internal Market is in the common interest of all Contracting Parties.

Incorporation of EEA-relevant EU acts



11. Noting the Progress Report of the EEA Joint Committee, we express our
appreciation for the work of the Joint Committee in ensuring the
continued successful operation and good functioning of the EEA
Agreement.

12. We note the significant progress made in 2019 in reducing the number of
EU acts awaiting incorporation into the EEA Agreement, especially in the
field of financial services. We acknowledged that these positive
developments are the result of joint efforts between the EU institutions
and the EEA EFTA States. We stress the need to make necessary resources
available in order to continue to significantly reduce the number of
acts awaiting incorporation thereby ensuring legal certainty and
homogeneity in the EEA.

The European Green Deal — environmental protection, climate change and energy

13. With a view to making the EU climate-neutral and transforming the EEA
EFTA States into low-emission societies by 2050 while safequarding and
enhancing competitiveness, we take note of the communication of the
European Commission for a European Green Deal and support its aim to put
climate change, the loss of biodiversity and the protection of the
environment at the heart of a renewed ambition to achieve
sustainability. We emphasise that delivering on such an ambition calls
for a cross-sectoral, multilevel approach including cities and regions,
and that the success of climate policies requires, among other things,
also an effective employment policy.

14. We remain fully committed to addressing climate change and pursuing
energy transition and the prevention of pollution. In this regard, we
emphasise the importance of continued close cooperation between the EU
and the EEA EFTA States in environment, energy and climate change
policies, including within the framework of the European Green Deal. In
particular, we note the importance of the EU and the EEA EFTA States
working together on key initiatives with EEA relevance.

15. Recognising that climate change is a global problem with negative
impact, we reiterated our commitment to reduce global emissions in all
sectors, take further action in mitigation and adaptation and to
implement the UN’s 2030 Agenda and the Paris Agreement as the essential
multilateral framework governing global action against climate change.
We remain determined to help raise global climate ambition and lead the
way on accelerated climate action on all fronts, with a view to limiting
global warming to well below 2°C, pursuing efforts to limit the
temperature increase to 1.5°C. In that regard, we underline the need for
enhanced global efforts and ambition in 2020 before COP26.

16. Moreover, we underlined that close cooperation should be continued in
the areas of the Internal Energy Market in addition to the cooperation
in the fields of energy security, emissions trading, the promotion of
competitive, climate-resilient, safe and sustainable low carbon energy,
energy efficiency, renewable energy resources, and carbon capture,
utilisation, storage and mineralisation (CCUSM). We take note that the
role of nature based solutions in mitigating and adapting to climate
change and in support of biodiversity protection, restoration and
sustainable use is increasingly important and that increased efforts to



reduce pollution, and improve ecosystem resilience are urgently needed.
In addition, close cooperation should continue on environmental issues,
in particular circular economy, plastics, waste, chemicals, air and
water resource management, biodiversity and pollution.

Social Dimension

17.

18.

19.

We underline that the social dimension, including in relation to labour
law, health and safety at work and gender equality, is an important part
of the EEA Agreement. We note that several initiatives have been taken
in recent years, including the Communication of the European Commission
on a Strong Social Europe for Just Transition, which sets out the road
towards an Action Plan to implement the European Pillar of Social
Rights. We underline the importance that all wages shall be set in a
transparent and predictable manner according to national practises and
respecting the autonomy of the social partners.

Further efforts to ensure fair working conditions and equal
opportunities in the labour market, including education and capacity
building in digitalisation, where needed, are essential, not only for
the functioning of the Internal Market, but also to demonstrate and
reinforce the benefits of the EEA to citizens. We note that the EEA EFTA
States are assessing their participation in the new European Labour
Authority aimed at strengthening cooperation at the European level in
connection with cross-border mobility.

We emphasise that gender equality is a critical component to social
cohesion and economic growth and we take note of the European
Commission’s Communication on ‘A Union of Equality: Gender Equality
Strategy 2020-2025°.

EU programmes

20.

21.

Acknowledging the contribution made by EU programmes to building a fair,
digital and climate-neutral Europe, we welcome the participation of the
EEA EFTA States in EEA-relevant programmes and note their significant
financial contributions under the current Multiannual Financial
Framework (MFF) for 2014-2020. We recognise in particular the active
participation and full integration of the EEA EFTA States in the
European Research Area and the successful association of Norway and
Iceland in Horizon 2020, as well as in the Erasmus+ and Creative Europe
programmes. We will continue to place high importance on integration and
policy alignment in the areas of research and innovation, and in
education and culture.

We take note of the preparations for the next MFF for 2021-2027,
including the European Commission’s proposals for individual programmes.
We encourage the EEA EFTA States to take an active part in EU programmes
foreseen under the new financial framework and welcomed their
preliminary Expression of Interest. This participation is a means
towards developing, strengthening and broadening cooperation on matters
falling outside of the four freedoms, as provided for in the EEA
Agreement. The participation of the EEA EFTA States in the future EU
programmes for 2021-2027 shall remain based on the relevant provisions
of the EEA Agreement.



Financial Mechanisms

22. We commend the positive effects for both Beneficiary States and EEA EFTA
States of the contribution made by the EEA and Norway Financial
Mechanisms in reducing economic and social disparities throughout the
EEA and supporting a free and vibrant civil society.

23. Regarding the agreements on an EEA and a Norwegian Financial Mechanisms
for the 2014-2021 period, we welcome the conclusion of Memoranda of
Understanding between the EEA EFTA States and almost all of the
Beneficiary States. We encourage the Contracting Parties to continue the
dialogue with a view to a swift conclusion of the remaining country-
specific Memorandum of Understanding, a timely implementation of the
Memoranda of Understanding, and a swift signing of the remaining
programme agreements, while ensuring quality at entry for programmes and
projects, flexibility and broad participation, in order to achieve the
expected results. We recall the importance of maintaining a close
cooperation between the Beneficiary States and the EEA EFTA States in
the spirit of equal partnership between the Contracting Parties to the
EEA Agreement.

24. We emphasise the importance of mitigating risks in the implementation of
the EEA and Norway Mechanisms 2014-2021 caused by the COVID-19 pandemic,
which could put in jeopardy the timely realisation of the programmes and
the achievement of the best results. We ask the EEA EFTA States to
undertake mitigation measures in cooperation with the Beneficiary States
in order to achieve the results. We furthermore underline the need for
increased flexibility, including also during the mid-term review, inter
alia concerning the allocation of the country specific reserve to meet
COVID-19 related needs in the Beneficiary States within the frame of the
EEA and Norway Mechanisms 2014-2021. We state the importance of
reviewing the mitigation measures, including possible extensions, at a
later stage when the precise extent and impact of the COVID-19 related
delays could be properly assessed.

Visit the meeting page
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